BEST FOOD

Stock Code R 13 X5 : 1488
(Incorporated in the Cayman Islands with limited liability)

(REEREFMRLZBRATR)

INTERIM REPORT
M ® &






Corporate Information

RAEHR

Management Discussion and Analysis
EEENWR DM

Interim Results

FHIXE

Interim Condensed Consolidated Statement of Comprehensive Income

THBREFSEERER

Interim Condensed Consolidated Balance Sheet

THEAHGREERRR

Interim Condensed Consolidated Statement of Changes in Equity

SRRy F IR

Interim Condensed Consolidated Statement of Cash Flow

THEHFERERER

Notes to the Condensed Consolidated Interim Financial Information

AR A BB B B B 5

02

04

27

27

29

31

32

34

CONTENTS H:%



1Y

02

CORPORATE INFORMATION

LFEH

BOARD OF DIRECTORS
Executive directors

Mr. Zhao John Huan (Chairman)
Mr. Wang Xiaolong
Mr. Jing Shen

Independent non-executive directors

Mr. Heng Victor Ja Wei

Mr. Leung Kwai Kei

Mr. Tsang Hin Man Terence (resigned on 27 April 2021)
Mr. Lo Wei-Ren (appointed on 27 April 2021)

AUDIT COMMITTEE

Mr. Leung Kwai Kei (Chairman)
Mr. Heng Victor Ja Wei
Mr. Lo Wei-Ren

REMUNERATION COMMITTEE

Mr. Leung Kwai Kei (Chairman)
Mr. Wang Xiaolong
Mr. Heng Victor Ja Wei

NOMINATION COMMITTEE

Mr. Zhao John Huan (Chairman)
Mr. Leung Kwai Kei
Mr. Heng Victor Ja Wei

AUTHORISED REPRESENTATIVES

Mr. Jing Shen
Mr. So Wai Yin

COMPANY SECRETARY

Mr. So Wai Yin

REGISTERED OFFICE

Cricket Square
Hutchins Drive
P.O. Box 2681
Grand Cayman, KY1-1111

Cayman Islands

Best Food Holding Company Limited
Interim Report 2021

Exg
HITES

MO B E ()

E N BRSE A

8%
BYFHTES

B =R 4 55 A&

RERESLL

2= S A (R 2021 4E4 A 27 A BET)
WA K4 (R2021F4 F27 HEZ(F)

EREEG

REEELE (XRE)
MERERE
B EE

yMEES
REE L (L)
E N BRSE A
3% 48 55 25

REEET
4O ()
REE
T e 5 £

RERRX
B A%
#Rfe B s
RAMWE
#rfe B s

Z SR
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111
Cayman Islands



CORPORATE INFORMATION (conminueo)
é}iikﬁi*ﬂﬁ@

PRINCIPAL OFFICE

Suite 11, 70/F

Two International Finance Centre
No.8 Finance Street

Central, Hong Kong

PRINCIPAL BANKERS
Hong Kong:

Citibank, N.A.
China Merchants Bank Co., Ltd.

Mainland China:

Industrial and Commercial Bank of China
China Merchants Bank Co., Ltd.

AUDITORS

PricewaterhouseCoopers
Certified Public Accountants and Registered PIE Auditor

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Suntera (Cayman) Limited
Suite 3204, Unit 2A, Block 3
Building D, P.O. Box 1586
Gardenia Court, Camana Bay
Grand Cayman KY1-1110
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Secretaries Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

http://www.bestfoodholding.com

RIRNSE

BEARIR
S BT8R
Bl B & g AP 0 = B
70 E

FTEERET
o
TEHERITER A A
HBERTRmERA A
AR A i

TR
BERITRMOAR AT

B S A

R RUKE & AT A =5 P
B R 2T AR AT MR T 55 B 2D

TERODBFERLRE

Suntera (Cayman) Limited
Suite 3204, Unit 2A, Block 3
Building D, P.O. Box 1586
Gardenia Court, Camana Bay
Grand Cayman KY1-1110
Cayman Islands

BEEROBFERITRE

FEWMEBBERRA A
BB
ERARNER1835

A M L541E

49 1t

http://www.bestfoodholding.com

HREBRERAF
ZE - —FRERE

03



04

XIANAGEMENT DISCUSSION AND

NALYSIS
TEEEMAWRSH

REVIEW OF THE INTERIM RESULTS

In the first half of 2021, despite the occasional outbreaks in certain regions
from time to time, the novel coronavirus disease (COVID-19) pandemic (the
“COVID-19 Pandemic”) has stabilized in general, and the food and
beverage industry has gradually returned to normal. Certain brands with
outstanding performance in terms of products, branding and organizational
strengths were able to distinguish themselves from their peers and realise
accelerated growth. With its investments in the food and beverage industry in
a systematic manner in earlier years, Best Food Holding Company Limited (the
“Company” or “Best Food”, together with its subsidiaries, collectively the
“Group”), has established a multi-brand, multi-category and multi-location
food and beverage brand portfolio. Meanwhile, with about five years of
practical experience accumulated, Best Food has gradually built up its
comprehensive strengths including operational, digital and investment
empowerment. Through the performance in these three aspects, it is
expected that Best Food will seize the opportunities arising from this round of
accelerated growth to develop itself into a “new” digital-based and multi-
brand food and beverage platform company and enhance its corporate
values.

During the six months ended 30 June 2021, the Group’s total system sales,
constituting sales of all restaurants, both owned and franchised under the
brands of the Group, increased significantly from RMB564.3 million in
aggregate for the six months ended 30 June 2020 to RMB1,084.5 million for
the corresponding period of 2021, representing an increase of 92.2%. Among
which, half of the brands recorded an increase of over 100%.
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

Operational empowerment: As of 30 June 2021, the number of direct
owned and franchise stores under the brands of Best Food exceeded 600 in
total. Among which, 419 were direct owned stores and 182 were franchise
stores, respectively. On one hand, Best Food vigorously developed its direct
operation business. For instance, Best Food introduced brands located in
Southern China such as Foook and Dafulan to open direct owned stores in
Beijing-Tianjin-Hebei region. Meanwhile, Best Food has established a joint
venture in Northwestern China with an experienced franchisee, through which
it has expanded the quality catering brands of Best Food into various
provinces such as Shaanxi, Gansu, Ningxia, Qinghai, Tibet and Xinjiang by
leveraging the mature management experience of the franchisee. On the
other hand, Best Food actively expanded its franchise business. During the
first half of 2021, the Group completed the preliminary franchise model for a
number of brands under Best Food to facilitate the operation of franchisees
under different business environment based on their local conditions. Xinladao
developed Fanjiang Fresh Fish Hotpot (BT &£ A $8), a young sub-brand,
and Xinladao Spindle Edge Fish Small Store Layout (FriRiE#% 2 &/ MERLE),
a small store layout that is more suitable for second- and third-tier cities.
Based its business within a 1,000 km radius of Beijing, HHG proactively
developed its franchise stores in Nanjing, Zhengzhou and other cities. Given
its highly standardized products and capability to adapt to the flavours of
customers across a wide range of regions, Yujian Xiaomian achieved
remarkable results in cross-region expansion and was widely favoured by
franchisees. Clay Pot King was renamed as King of Clay Pot ((8{F£) with
adapted flavour to cater for Southern China market, upon which it has
achieved rapid expansion and outstanding results of its franchise stores in
Eastern China including Nanjing and Hefei. Dafulan and Foook both
developed small store layout that involves smaller investment amount, which
is favourable to the expansion of their franchise stores into second- and third-
tier markets.
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

Digital empowerment: In the first half of 2021, the Group’s brands
launched WeChat and Alipay Mini Programs to further enhance service
efficiency and customer experience. With the combined effects of other
various measures, the number of members with stored value and loyalty
points increased from approximately 11.6 million at the beginning of the year
to approximately 15.0 million as at 30 June 2021. In June 2021, Best Food
entered into an in-depth business cooperation agreement with Alibaba Cloud
in respect of digitalization, aiming to jointly develop a multi-brand data middle-
end platform. Looking forward, through the data analysis products of Alibaba
Cloud and the self-review methodologies implemented by Best Food, the
Group will establish a customer demand-oriented data analysis system of
Best Food, thereby realizing the “digital and intelligent” transformation and
operation enhancement of Best Food.

Investment empowerment: Since its establishment, Best Food has
carried out multi-category and systematic investment layout in the catering
industry. By far, most of the joint-stock brands saw significant growth in
business volumes as compared to that at initial investment. For instance, King
of Clay Pot (£%{F£) (formerly known as Clay Pot King) received two rounds of
investment from Tibet Yuankun, a subsidiary of Century Golden Resources
Group, in February and June 2021 respectively. Yujian Xiaomian received two
rounds of investment from a fund under Shenzhen Country Garden Venture
Capital Co., Ltd., as a result of which its valuation as at 28 June 2021 has
nearly tripled as compared with that as at 2 March 2021. Furthermore, it is
expected that various other brands will be able to obtain a new round of
financing in the second half of 2021 in light of their outstanding results
performance. As the investment in associates was calculated by using the
equity method (instead of the fair value approach), the contribution of the
abovementioned increase in valuation has not been reflected in the statement
of profit or loss. In the first half of 2021, Best Food has realised gains through
the disposal of a small amount of investment in associates, which
demonstrated the feasibility of investment empowerment.
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

Revenue

Revenue of the Group increased by 51.8% from RMB243.8 million for the six
months ended 30 June 2020 to RMB370.2 million for the corresponding
period of 2021, among which revenue from restaurant operation increased by
46.4% from RMB171.0 million for the six months ended 30 June 2020 to
RMB250.4 million for the corresponding period of 2021, which was mainly
attributable to the fact that store operation basically resumed normal and
customer traffic of restaurants increased during the reporting period upon the
improvement of the COVID-19 Pandemic situation. Revenue from delivery
business increased by 62.2% from RMB60.8 million for the six months ended
30 June 2020 to RMB98.6 million for the corresponding period of 2021,
which was mainly attributable to the increase in the number of delivery orders.

Raw material used and changes in inventories of
finished goods

Raw material used and changes in inventories of finished goods increased by
61.1% from RMB92.7 milion for the six months ended 30 June 2020 to
RMB149.3 million for the corresponding period of 2021, which was mainly
attributable to the fact that store operation basically resumed normal during
the reporting period upon the improvement of the COVID-19 Pandemic
situation. Raw material used and changes in inventories of finished goods as
a percentage of revenue were 38.0% for the six months ended 30 June 2020
and 40.3% for the six months ended 30 June 2021, respectively.

Service fees for online platforms and delivery fees

Service fees for online platforms and delivery fees increased by 22.0% from
RMB17.3 million for the six months ended 30 June 2020 to RMB21.1 million
for the corresponding period of 2021, which was mainly attributable to the
fact that the operation basically resumed normal during the reporting period
upon the improvement of the COVID-19 Pandemic. Service fee for online
platforms and delivery fees as a percentage of revenue decreased from 7.1%
for the six months ended 30 June 2020 to 5.7% for the six months ended 30
June 2021, which was mainly due to the recovery of revenue during the
reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

Employees benefit expenses

Employees benefit expenses increased by 30.2% from RMB84.9 million for
the six months ended 30 June 2020 to RMB110.5 million for the
corresponding period of 2021, which was mainly attributable to the increase
in number of staff and their working hours due to the resumption of operation.
Employees benefit expenses as a percentage of revenue decreased from
34.8% for the six months ended 30 June 2020 to 29.8% for the
corresponding period of 2021, which was mainly contributed by the recovery
of revenue during the reporting period.

Depreciation of right-of-use assets

Depreciation of right-of-use assets decreased by 0.4% from RMB52.7 million
for the six months ended 30 June 2020 to RMB52.5 milion for the
corresponding period of 2021. Depreciation of right-of-use assets as a
percentage of revenue decreased from 21.6% for the six months ended 30
June 2020 to 14.2% for the corresponding period of 2021, which was mainly
due to the recovery of revenue during the reporting period.

Depreciation and amortisation

Depreciation and amortisation decreased by 8.8% from RMB22.7 million for
the six months ended 30 June 2020 to RMB20.7 million for the corresponding
period of 2021. Depreciation and amortisation as a percentage of revenue
decreased from 9.3% for the six months ended 30 June 2020 to 5.6% for the
corresponding period of 2021, which was mainly due to the closure of certain
underperforming restaurants and disposal of underlying assets with lower
revenue contribution at the beginning of 2021.

Water, electricity and fuel

Water, electricity and fuel increased by 36.4% from RMB9.9 million for the six
months ended 30 June 2020 to RMB13.5 million for the corresponding
period of 2021, which was mainly attributable to the resumption of normal
operation of restaurants with the COVID-19 Pandemic being brought under
effective control. Water, electricity and fuel as a percentage of revenue
decreased from 4.1% for the six months ended 30 June 2020 to 3.6% for the
corresponding period of 2021, which was mainly due to the recovery of
revenue during the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

Other expenses

Other expenses decreased by 6.1% from RMB37.5 million for the six months
ended 30 June 2020 to RMB35.2 million for the corresponding period of
2021, which was attributable to resumption of operation and mainly reflected (i)
the increase in advertising costs of RMB3.5 million; (iij the increase in
transportation expenses of RMB1.1 million; and (i) the decrease in
impairment of property, plant and equipment of RMB10.2 million. Other
expenses as a percentage of revenue decreased from 15.4% for the six
months ended 30 June 2020 to 9.5% for the corresponding period of 2021,
which was mainly due to the increase in revenue after the COVID-19
Pandemic became under control.

Share of profits of associates

Share of profits of associates amounted to RMB2.4 million for the six months
ended 30 June 2021, while the share of loss of associates amounted to
RMB11.8 million for the corresponding period of 2020, which was mainly
attributable to the recovery of the operating results of associates after the
COVID-19 Pandemic became under control.

Investment gain from associates

Investment gain from associates amounted to RMB56.5 million for the six
months ended 30 June 2021, which was mainly attributable to the increase in
cost of investment in associates and the increase in net assets of associates
resulting from the new round of financing obtained during the reporting
period, as well as the investment gain from the disposal of a small amount of
equity interests in associates by the Group.

Finance expenses

Finance expenses decreased by 13.9% from RMB26.7 million for the six
months ended 30 June 2020 to RMB23.0 million for the corresponding
period of 2021, which was mainly attributable to the decrease in interest on
convertible bonds and interest on lease liabilities.

Income tax expenses

Income tax credit amounted to RMB7.6 million for the six months ended 30
June 2020, while the income tax expenses amounted to RMB2.3 million for
the corresponding period of 2021, which was mainly attributable to the
withholding tax payable of RMB2.7 million in relation to the disposal of equity
interests in associates in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

Profit for the period

The Group recorded profit for period for the six months ended 30 June 2021
of approximately RMB1.2 million, as compared to loss of RMB106.0 million
for the six months ended 30 June 2020, which was mainly attributable to the
gradual recovery of the Group’s operations from the COVID-19 pandemic
and the gain on partial disposal of equity interests in associates.

Right-of-use assets

Under HKFRS 16 Leasing (“HKFRS”), the Group recognized right-of-use
assets with respect to its property leases. The right-of-use assets are
depreciated over the leasing term or the useful life of the underlying asset,
whichever the shorter. As of 30 June 2021, the Group recognized right-of-
use assets with an amount of RMB275.9 million.

Investment in associates

As of 30 June 2021, the total investment in associates amounted to
RMB233.9 million, representing an increase of 6.3% as compared to
RMB220.0 million for the corresponding period of 2020, which was mainly
attributable to the addition of new associates and additional investments in
existing associates with an aggregate amount of approximately RMB8.9
million made during the six months ended 30 June 2021. These associates
are principally engaged in operation of restaurants or food ingredients
processing business.

Inventories

Inventories mainly represented the food ingredients used in restaurant
operation. Inventories decreased from RMB32.3 million as of 31 December
2020 to RMB30.1 million as of 30 June 2021, which was mainly attributable
to the increase in inventory turnover rate due to enhanced management. For
the year ended 31 December 2020 and for the six months ended 30 June
2021, the turnover days of inventories, which was equal to the average
inventory at the beginning of the current year/current period and that at the
end of the period divided by the costs of raw materials and consumables
during the same period and multiplied by 365 days/181 days, decreased
from 64 days to 38 days.

Best Food Holding Company Limited
Interim Report 2021

H A 5 F

KEBRE E2021F6 A30H (E61E A ££15 8
RaFHOBARE1I2EH E L B £2020F6
RA30B L6 A B EEARARMK106.08 8
T FZHNEEEBN T T RIS EZ K
18 UREBEET I L2 A R RERN R -

EREEE

BESEVHREERF16RAE(ERBY
BHREERE165 ) A5 ER D ERER
REAEEE - BMOCEABEERNEHAE
ENHEPRRAKEAHRTE  EREEA
Ko HE2021F6 30 @ ANEBE M RE
EEARE2750B8E T °

BENRIKRE

HE2021F6 A30H @ HEE QR EBBA
R¥233.95 &t » 20204 B # A A R #220.0
BET £F6.83%  EZHPNE E2021F6A4
OB ILEAEAFEBERNARUAEEDAR
MSOBB LY R AHME N ELEMEE -
ZEBMERATENETEBRLEEBIEM
TR -

7E
GETZAZEKEMANARN HFEHR
2020F 12 A31HM AR ®323B & T &3
202156 A0AMARKI01IEETL xEH
R ERIESFE RE X - & £20205F 12
AB18 It FEME E2021F6 A30H It /<&
FEOGERABXHEENEF & BV
RKEENFHERUE —HEOEMA RS
F fn A AN [ 3R BA365 K 181K+ # 64K T P&
F|38K -



MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

Trade and other receivables

Trade and other receivables increased by 82.3% from RMB68.5 million as of
31 December 2020 to RMB124.9 million as of 30 June 2021, among which,
other receivables increased by 103.1% from RMB54.4 million as of 31
December 2020 to RMB110.5 million as of 30 June 2021, which was mainly
attributable to the receivables from the transfer of equity interests in
associates during the six months ended 30 June 2021.

Trade and other payables

Trade and other payables increased from RMB150.2 million as of 31
December 2020 to RMB155.5 million as of 30 June 2021, which was mainly
attributable to the increase in procurement of materials due to resumption of
operating activities. Among which, trade payables decreased from RMB70.9
million as of 31 December 2020 to RMB66.2 million as of 30 June 2021, and
the turnover days decreased from 119 days for the year ended 31 December
2020 to 83 days for the six months ended 30 June 2021, which was mainly
attributable to the fact that restaurant operation basically resumed normal
during the reporting period upon the improvement of the COVID-19 Pandemic
situation.

Bank borrowings

As of 30 June 2021, the Group had bank borrowings of RMB15.0 million (as
of 31 December 2020: RMB15.0 million).

Convertible bonds

As of 30 June 2021, convertible bonds and related interests of the Group
totalled RMB495.9 million, representing an increase of RMB10.5 million as
compared to RMB485.4 million as of 31 December 2020, which was mainly
attributable to the interest incurred and as affected by the fluctuation of
exchange rate during the reporting period.

Lease liabilities

As of 30 June 2021, the total lease liabilities amounted to RMB285.7 million,
representing a decrease of 9.6% as compared to RMB316.2 million as of 31
December 2020, which was mainly attributable to the closure of certain
underperforming restaurants during the reporting period.
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JERE S RHAKRER2020F12A31AH A
R #150.25 &t £ F 52021 6 A30H M A
R¥15558&8 T TEHRKEEFHIMEM
HIREE LA B E H & KIE 202046
12A31HMARK7098 &t 452021446
AB0HMARKG2EE L AEXHANRER
2020512 A31B L FE /119K FE B EH =
2021 F6 A30H IEAA AMBIK TEHNE
B RERHANZELEZERRE -
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15.0H87T) °
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

FUTURE PROSPECTS

Going forward, the Group’s development initiatives mainly include:

° Improving single-store model and brand image, enhancing quality of
products and services, increasing the values of customers and
enhancing single-store profitability;

° Continuing to expand the store scale of the Group’s brands by
implementing the expansion strategy of and providing management
support for integration of direct owned stores and franchise stores;
expediting the development of digital user operation system with a view
to comprehensively promoting the innovative user operation services-
oriented management concept and corporate culture; and

° Further enhancing the Group’s investment empowerment capability to
continuously increase the profit contribution of associates of Best Food
to the Group’s financial statement as well as maximize the interests of
the shareholders of the Company in the future.

INTERIM DIVIDEND

The Board has resolved not to declare interim dividend for the six months
ended 30 June 2021 (2020: nil).

Best Food Holding Company Limited
Interim Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

The total shareholders’ equity of the Group as at 30 June 2021 was
RMB1,007.4 million (31 December 2020: RMB1,000.7 million). As at 30 June
2021, the Group had current assets of RMB291.6 million (31 December
2020: RMB280.6 million) and current liabilities of RMB396.5 million (31
December 2020: RMB379.1 million). The current ratio was 0.74 as at 30 June
2021 as compared to 0.74 as at 31 December 2020.

The Group generally finances its operations and possible redemption with
internally generated cash flow, bank borrowings and convertible bonds issued
to shareholder. As at 30 June 2021, the Group had outstanding bank
borrowings of RMB15.0 million (31 December 2020: 15.0 million). As at 30
June 2021, the Group maintained bank balances and cash of RMB69.7
million (31 December 2020: RMB123.7 million). The Group’s net cash-to-
equity ratio (cash and cash equivalents net of total bank borrowings over
shareholders’ equity) was 0.05 as at 30 June 2021 (31 December 2020: 0.11).

As at 30 June 2021, the Group had outstanding convertible bonds of
RMB450.1 million (31 December 2020: RMB439.6 million). Please refer to
Note 19 to the consolidated financial results of the Company in this report for
further details.

On 13 January 2020, the Company and United Strength Victory Limited (the
“Investor”) entered into an investment agreement (the “2020 Investment
Agreement”) pursuant to which the Company agreed to issue and the
Investor agreed to subscribe for the convertible bond(s) with an aggregate
principal amount of up to HK$780,000,000 (the “Subscription”). The 2020
Investment Agreement was approved by the shareholders of the Company at
the extraordinary general meeting held on 28 May 2020. Please refer to the
announcement of the Company dated 13 January 2020, the circular of the
Company dated 27 April 2020 and the poll results of the extraordinary general
meeting of the Company dated 28 May 2020 for further details. As at the
date of this report, completion of the Subscription pursuant to the 2020
Investment Agreement had not taken place and the Company had not issued
any convertible bond(s) under the 2020 Investment Agreement.

M2021F6 A30H  AEBEMKR R E =B
A1,007.48 8t A R % (202012 4318 :
1,0007E BT AR®) - K202166A30AH -
AEBHRSEER20I6BEETLARE
(202012 A31H : 2806 A B T ARKE) - M
mB A &R A396.58 8t AR (2020612
A31H :379. 1A B T ARK) - R202156 A4
0B W B R A50.74 0 12020512 831 H
B0.74 °
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

The Group possesses sufficient cash and available financing facilities to meet
its commitments and working capital requirements. Considering the Group’s
ability to generate net cash inflows from its future operating activities and the
2020 Investment Agreement, the directors of the Company (the “Directors”)
believe that adequate funding is available to fulfil the Group’s debt obligations
and capital expenditure requirements during the 12 months period from 30
June 2021. Based on the above, to the best knowledge of the Directors, the
Company expects that it will be able to meet its redemption obligations under
the outstanding convertible bonds issued by the Company.

The capital structure of the Group consists of debts, which include convertible
bonds, lease liabilities and borrowings, and equity attributable to equity
holders of the Company, comprising share capital and reserves.

CAPITAL COMMITMENTS

As at 30 June 2021, the Group had no capital expenditure contracted for but
not provided in the consolidated financial statements in respect of the
property, plant and equipment improvement (31 December 2020: nil).

The Group has sufficient cash and ability to obtain banking facilities to meet
the Group’s capital and other commitments and working capital requirements.

Best Food Holding Company Limited
Interim Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEENWE D Mw

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE

As at 30 June 2021, the interests of the Directors and the chief executive of
the Company in the shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the laws of Hong Kong) (the “SFO”))
as recorded in the register required to be kept by the Company pursuant to
section 352 of the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to

ESRERTBRAEZ RS
588
#2021 66 A30H - ARF 2 EE RS MK

ABRARF N EBH B (TEREFBEM
FOMNEFHFLPEKAN(ESRBERM])
EXVER) 2 B&fh - HHEER MK ERBZR - HE
RERARNAREBEES KB EEHIEI521EE
GEZECMZzERZ  ARBEEBHERS
FTAEMRAR (B FES EMRA(TLEHR

the Model Code for Securities Transaction by Directors of Listed Issuers (the B ) fiét + & L T T AESETBER
“Model Code”) as set out in Appendix 10 to the Rules Governing the Listing S M EX | ([EX<FH ) BARTH S
of Securities on the Stock Exchange (the “Listing Rules”) were as follows: BIRE P 2SN
Long positions in shares and underlying shares of RAATGROP REBEROPZHFE
the Company
Ordinary shares of the Company of HK$0.10 each ADNEHTFBROIOE T 2 EBR
(the “Shares”) (&2 ])
Number of
Shares (including Approximate
Number of issued Shares percentage of
Name of Director/ Number of underlying and underlying interest in the
chief executive Capacity issued Shares Shares Shares) Company
(Note 1) (Note 1) (Note 1) (Note 2)
ROBEE (BF
EZ BRTBAE BRTROR GEAAEERZH
®H 27 ERITROEAE HERGHE HERHG) BB
(P 5E1) CER) (P 5E1) (Fff&E2)
Mr. Zhao John Huan Interest in controlled corporation  1,183,998,000 (L) 517,522,440 (L) 1,701,520,440 (L) 107.78%
(Note 3)
YL A REEE R (M E3)
Mr. Wang Xiaolong Beneficial owner — 43,413,260 (L) 43,413,260 (L) 2.75%
(Note 4)
FBEEAE E=BEAA (MF7E4)
Mr. Jing Shen Beneficial owner — 15,786,640 (L) 15,786,640 (L) 1.00%
(Note 5)
SELE EmEB A (PfF7E5)
BREBERLTE

—E-FhHEmE
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

B

Notes:

Best

BERENWRDMw

The letter “L” denotes the person’s long position in such Shares.

Based on 1,578,664,000 Shares in issue as at 30 June 2021.

Sonic Tycoon Limited is a non-wholly owned subsidiary of Fortune Eight Alps
Limited, which is a wholly owned subsidiary of Hony Capital Fund VIl (Cayman),
L.P., an exempted limited partnership managed by Hony Capital Fund VIl GP
(Cayman), L.P. (as sole general partner), which is managed by its sole general
partner, Hony Capital Fund VIIl GP (Cayman) Limited. Hony Capital Fund VIIIl GP
(Cayman) Limited is wholly owned by Hony Group Management Limited, which is
in turn owned as to 80% by Hony Managing Partners Limited, which is wholly
owned by Exponential Fortune Group Limited. Mr. Zhao John Huan owns 49%
of Exponential Fortune Group Limited. As at 30 June 2021, Sonic Tycoon
Limited held 1,183,998,000 Shares and was beneficially interested in convertible
bonds in the principal amount of HK$610,676,480 which is convertible into
517,522,440 Shares at the initial conversion price of HK$1.18 per Share.

These underlying Shares represent the 27,626,620 awarded shares and the
Shares underlying the 15,786,640 share options that the Board resolved to grant
to Mr. Wang Xiaolong pursuant to the share award scheme adopted by the
Board on 11 November 2019 and the Company’s share option scheme adopted
on 18 May 2011.

These underlying Shares represent the 7,893,320 awarded shares and the
Shares underlying the 7,893,320 share options that the Board resolved to grant
to Mr. Jing Shen pursuant to the share award scheme adopted by the Board on
11 November 2019 and the Company’s share option scheme adopted on 18
May 2011.

Food Holding Company Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Save as disclosed below and note 21 to the condensed consolidated interim
financial information in this interim report, during the six months ended 30
June 2021, neither the Company, its holding company nor any of its
subsidiaries and fellow subsidiaries, a party to any arrangements to enable
the Directors to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

(@) Employee Share Option Scheme

On 18 May 2011, the Company has adopted a share option scheme (the
‘Employee Share Option Scheme”) in which the Company’s
directors and employees are entitled to participate. Details of the
Employee Share Option Scheme are set out in note 21 to the unaudited
condensed consolidated interim financial information in this interim
report. No Options were granted under the Employee Share Option
Scheme during the six months ended 30 June 2021. As at the date of
this report, the Employee Share Option Scheme has expired.

On 11 November 2019, share options carrying the rights to subscribe
for up to a total of 31,573,280 new Shares (the “Options”) were
offered to be granted to three grantees (collectively, the “Grantees”,
and each a “Grantee”) under the Employee Share Option Scheme
with an exercise price of HK$1.08 per Share which shall be vested in
the following vesting schedule: (i) 20% shall be vested on 31 December
2019; (i) 20% shall be vested on 31 December 2020; (i) 20% shall be
vested on 31 December 2021; (v) 20% shall be vested on 31
December 2022; and (v) the remaining 20% shall be vested on 31
December 2023. The Options shall be valid from the date of offer (i.e.
11 November 2019) up to 30 December 2028, both dates inclusive.

BEROIEERZZH

BRI RAPHREGRALEE R PTEER
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R2011FE5818H AR A EHR M — B
EREE(EEBRESSE]  ~2
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REZ2021F6 A30H IL61E A HIR - #
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£l - Mt AT RS A % 31,573,280 A% 1 A%
MEF ERE(BRED)EBRERT
—AXBAHGBREIZSEAl SBEA—
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MANAGEMENT DISCUSSION AND ANALYSIS comueo,
EEENWMRD Mw

Details of the Options granted under the Employee Share Option

Scheme are set out below:

Name of Grantee

XEAEE

Directors EE

Mr. Wang Xiaolong ~ F 7|\ 88 %¢ 4

Mr. Jing Shen

Employees of the
Group

(b) Share Award Scheme

On 11 November 2019, the Company adopted a share award scheme
(the “Share Award Scheme” or the “Scheme”), to attract new and
motivate existing talents and retaining both. The Board shall not make
any further award under the Share Award Scheme which will result in
the total number of Shares awarded by the Board under the Share
Award Scheme exceeding 4% of the issued share capital of the

Company from time to time.

Best Food Holding Company Limited
Interim Report 2021

RELE

rEEES
Mr. Xian Shunxiang 2 I8 % 4 4

Outstanding
Options as at

1 January

Date of grant 2021

®20214

1A18 %

®FAH TEZBERE

11 November 2019 15,786,640
2019F 11 A11H

11 November 2019 7,893,320
2019F 11 A11H

11 November 2019 7,893,320
201911 A11H

31,573,280

BiEEEEREFERE 2 BREFE
Evl (N

Changes during the six months ended
30 June 2021
B Z2021F56A30HL6EAHBzE

Outstanding
Options as at
30 June
2021
®20214%

6 A30H k%
TREz2BRE

Granted Exercised Cancelled Lapsed

2R 2T CHEE EBAX

15,786,640

7,893,320

7,893,320

31,673,280

(b) B 1788 Ryt &

NN B FR2019F 11 A 11 8 & 4 & ) 28
BhatEl (RSBt 8 k[t 8]) A
Wol AT RBBHAEEMIBEAL LR
B-NESERBERMEBRFTEFLZ
RERHERBERAARTEEEHITR
K2Z24%  EEENSIBIER D REFE
H— R EERD -



Subject to the rules of the Share Award Scheme, the Board may select
the employee to participate in the Scheme (the “Selected
Employee(s)”’) and determine the number of shares to be awarded (the
“Awarded Shares”) to the respective Selected Employee(s), the
applicable vesting date and make an award out of the pool of issued
Shares held by a professional trustee (the “Trustee”) to be appointed
to administer the Scheme to any Selected Employee. The Awarded
Shares will only comprise existing Shares which are purchased from
the open market by the Trustee out of cash contributed by the
Company. The Awarded Shares do not comprise any issuance and
allotment of new Shares.

In respect of a Selected Employee’s employment or service with the
Company or any member of the Group is terminated for cause or due
to resignation at any time prior to or on the vesting date, all the
Awarded Shares that have not yet been vested of the relevant Selected
Employee shall become returned shares for the purposes of the Share
Award Scheme.

The Scheme shall terminate on the earlier of (i) the 5th anniversary date
of the adoption date of the Scheme (i.e. 11 November 2024); and (i)
such date of early termination as determined by the Board provided
that such termination shall not affect any subsisting rights of any
selected grantee under the Scheme.

Details of the Share Award Scheme are set out in the announcement of
the Company dated 11 November 2019 and note 21 to the condensed
consolidated interim financial information in this interim report.

MANAGEMENT DISCUSSION AND ANALYSIS comueo,
EEENWMRD Mw
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

On 11 November 2019, the Board resolved to grant an aggregate of
43,413,260 Awarded Shares (representing approximately 2.75% of the
total issued share capital of the Company as at 30 June 2021) to three
Selected Employees (the “Awardees”) pursuant to the Share Award
Scheme Rules set out below:

R2019F 11 A11B  EESHRBER
BRI =R EETRERE ([ER
A D) A % 43,413,260 % 22 B A% (7 (48
ERARAR2021F6 A30H B B 1T
NEH 2 #2.75%) E 50T :

Awardee Position held within the Group Number of Awarded Shares
BERA R & B R A REBROEE
Mr. Wang Xiaolong Executive Director of the Company 27,626,620
FohgekE AREMTES

Mr. Jing Shen Executive Director of the Company 7,893,320
RELEE RARHITES

Mr. Xian Shunxiang Director of certain subsidiaries of the Company 7,893,320
BB S A KA ETHBRRIZES

Total: #Et 43,413,260

The amount of contribution by the Awardees for the Awarded Shares
shall be HK$0.54 per Awarded Share, being 50% of the average
closing price per Share of approximately HK$1.08 for 20 business days
immediately preceding the grant of the Awarded Shares.

Assuming all the vesting criteria and conditions have been fulfilled, the
Awarded Shares granted shall be vested in the respective Awardees in
five equal tranches on 31 December 2019, 2020, 2021, 2022 and
2023 respectively. As at the date of this report, no Awarded Shares
have been vested. As at the date of this report, the remaining life of the
Share Award Scheme is approximately 3 years and 1 month.

Best Food Holding Company Limited
Interim Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, as far as the Directors were aware, persons (other than
Directors or chief executive of the Company) who had interests and short
positions in the Shares or underlying Shares as recorded in the register
required to be kept by the Company under section 336 of the SFO were as
follows:

Long positions in the Shares and underlying Shares

Y|

TERRZEERKRE

M2021F6 A30H  BEFA - L TAT (K
ARIEBEBH B BITHA BRRIN R 488
Bihe HEAECLERREZS KBS EH
F33IEERARRFE &Mz S R%
BT

REBROREBERD 2FR

Number of
Shares (including Approximate
Number of issued Shares percentage of

Number of underlying and underlying interest in the
Name of shareholder Capacity issued Shares Shares Shares Company
(Note 1) (Note 1) (Note 1) (Note 2)
ROEE (BF
BRTROR GEAAAEREH
BRERERB 27 ERTROKE HERGHE HERHG) L=
(B #E1) GIERD) GIERD) GER)
Exponential Fortune Interest in controlled corporation  1,183,998,000 (L) 517,522,440 (L) 1,701,520,440 (L) 107.78%
Group Limited (Note 3)
Exponential Fortune XiEEEEE (HTE3)
Group Limited
Hony Managing Partners  Interest in controlled corporation  1,183,998,000 (L) 517,522,440 (L) 1,701,520,440 (L) 107.78%
Limited (Note 3)
Hony Managing Partners 52 #22)% B # 25 (Ff 3£ 3)
Limited
Hony Group Management Interest in controlled corporation  1,183,998,000 (L) 517,522,440 (L) 1,701,520,440 (L) 107.78%
Limited (Note 3)
Hony Group Management 5% 122 B # 25 (B35 3)
Limited
Hong Capital Fund VIl GP Interest in controlled corporation  1,183,998,000 (L) 517,522,440 () 1,701,520,440 (L) 107.78%
(Cayman) Limited (Note 3)
Hong Capital Fund VIl GP 52 #2032 B # 25 (B 31 3)
(Cayman) Limited
BREBERLTE

—E-FhHEmE
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEBNWRD Mw

Name of shareholder Capacity

BRRERE 4

Hony Capital Fund VIIl GP  Interest in controlled corporation

(Cayman), L.P. (Note 3)

Hony Capital Fund VIl GP 5% 13t 5% [ # = (Pff 7£3)
(Cayman), L.P.

Hony Capital Fund VIII Interest in controlled corporation
(Cayman), L.P. (Note 3)

Hony Capital Fund VIlI XEEERER (HE3)
(Cayman), L.P.

Fortune Eight Alps Limited Interest in controlled corporation

(Note 3)
Fortune Eight Alps Limited 5% 13t 5 B # 25 (P 3£3)

Sonic Tycoon Limited Interest in controlled corporation
(Note 3)
BRTERAA R R (P EE3)
Easyknit International Interest in controlled corporation
Holdings Limited (Note 4)
(“Easyknit

International”)
KEBEREEFRAR R AEER (i)
(Mk&=EE )
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Number of
issued Shares
(Note 1)

ERTROEE
(BfsE1)

1,183,998,000 (L)

1,183,998,000 (L)

1,183,998,000 (L)

1,183,998,000 (L)

84,252,000 (L)

Number of
underlying
Shares
(Note 1)

HERGEE
(1)

517,522,440 (L)

517,522,440 (L)

517,522,440 (1)

517,522,440 (L)

Number of
Shares (including
issued Shares
and underlying
Shares

(Note 1)

ROEE (BF
ERTROK
HERHG)

(P 3E1)

1,701,520,440 (L)

1,701,520,440 (L)

1,701,520,440 (L)

1,701,520,440 (L)

84,252,000 (L)

Approximate
percentage of
interest in the

Company
(Note 2)
AN RERMN

BOEDL
(FfzE2)

107.78%

107.78%

107.78%

107.78%

5.34%



MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

B

Notes:

BERENWRDMw

The letter “L.” denotes the person’s long position in such Shares.

Based on 1,578,664,000 Shares in issue as at 30 June 2021.

Sonic Tycoon Limited is a non-wholly owned subsidiary of Fortune Eight Alps
Limited, which is a wholly owned subsidiary of Hony Capital Fund VIl (Cayman),
L.P., an exempted limited partnership managed by Hony Capital Fund VIl GP
(Cayman), L.P. (as sole general partner), which is managed by its sole general
partner, Hony Capital Fund VIII GP (Cayman) Limited, Hony Capital Fund VIIl GP
(Cayman) Limited is wholly owned by Hony Group Management Limited, which is
in turn owned as to 80% by Hony Managing Partners Limited, which is wholly
owned by Exponential Fortune Group Limited. Mr. Zhao John Huan owns 49%
of Exponential Fortune Group Limited. As at 30 June 2021, Sonic Tycoon
Limited held 1,183,998,000 shares in the Company and was beneficially
interested in convertible bonds in the principal amount of HK$610,676,480 which
is convertible into 517,522,440 Shares at the initial conversion price of HK$1.18
per Share.

51,296,000 Shares were held by Mark Profit Development Limited, which was
owned as to 100% by Easyknit Properties Holdings Limited, which was in turn
owned as to 100% by Easyknit International. 9,824,000 Shares were held by
Glory Link Investment Limited, which was owned as to 100% by Eminence
Enterprise Limited (‘Eminence Enterprise”), which was in turn owned as to
74.76% by Easyknit International. 23,132,000 Shares were held by Gainever
Corporation Limited, which was owned as to 100% by Best Ability Limited, which
was in turn owned as to 100% by Eminence Enterprise. By virtue of the SFO,
Easyknit International is deemed to be interested in the Shares held by Mark
Profit Development Limited, Glory Link Investment Limited and Gainever
Corporation Limited.

f 5

FEILIEZALTRZERDTHTE -

BHEP 202146 A 30 H B # 17 #1,578,664,000
PR P& A7 5t &

# = A R 2 7 AFortune Eight Alps Limited 2
JE 2 &Kt B A & - M Fortune Eight Alps Limited
/& Hony Capital Fund VIl (Cayman), L.P.( — % H
Hony Capital Fund VIIl GP (Cayman), L.P. (&M —
LTRARANEBZEREARERBE)
2 % & M B A 7] > Hony Capital Fund VIIl GP
(Cayman), L.P.F1 & 1 — & 38 & # A Hony Capital
Fund VIIl GP (Cayman) Limited & 3£ = Hony Capital
Fund VIII GP (Cayman) Limited B8 Hony Group
Management Limited 2 & # & ° Hony Managing
Partners Limited # 7% Hony Group Management
Limited 80% #& &= ° Hony Managing Partners Limited
£ Exponential Fortune Group Limited 2 & # A

{5 < B 5t A % A Exponential Fortune Group Limited
49% 1 2 - N2021F6 A30H - #BFHR A A
A A A 51,183,998,000 % % 15+ I A A &
% /3610676480 B T2 I MRELFHHEEE
g - & AR & 5 AT # R 5517,522,440
fRAR D - BRERERERIA8ETT

51,296,000 R IR BEEm FE R AR QD A #F
A 2 2 % B B R A 7 | Easyknit Properties
Holdings Limited ## & 100%## z * MEasyknit
Properties Holdings Limited B 1 7k & B & # &
100% 4 = © 9,824,000 D A A HIE & H
RARIFAE MAEKEBRARBES LD
¥BRAA(ELEE] % B100%# =
iAok EBEBREBT7476%HE % o
23,132,000k th Bk EBBER A A A -
i 7k ¥ 18 A& R 2 & i Best Ability Limited # &
100% ¥ 25 - i Best Ability Limited Bl g1 & 1L 1 2
HEH100% - RIBEFHRBEED - k&
EREBEAREREREGR QA BRIEE
ERAFRIRKEBERARFTENRGH#E
B

BRERARLT
—E-FhHEmE
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEENWE D Mw

EVENTS AFTER REPORTING PERIOD

There were no significant events undertaken by the Group subsequent to 30
June 2021 and up to the date of this report.

SIGNIFICANT INVESTMENTS

During the six months ended 30 June 2021, the Company had no significant
investment with a value of 5% or more of the Company’s total assets.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Group had no material acquisition or disposal of subsidiaries, associates
or joint ventures during the six months ended 30 June 2021.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

The Group currently has no definite plans for material investments and capital
assets as at the date of this report.

CHARGE ON ASSETS

As at 30 June 2021, save for the Group’s buildings with net book value of
RMB23.1 million (31 December 2020: RMB23.6 million) were pledged as
securities for the Group’s borrowings, there was no other charge over the
assets of the Group.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any contingent liabilities (31
December 2020: nil).

Best Food Holding Company Limited
Interim Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEENWE D Mw

GEARING RATIO

As at 30 June 2021, the Group’s gearing ratio was 30% (31 December 2020:
27%). This ratio is calculated as net debt divided by total capital. Net debt is
calculated as total borrowings (including “current and non-current borrowings”
and convertible bonds as shown in the consolidated balance sheet) less cash
and cash equivalents. Total capital is calculated as “equity” as shown in the
interim condensed consolidated balance sheet plus net debt.

FOREIGN EXCHANGE EXPOSURE

The Group’s businesses are principally conducted in HK dollars, RMB and
US dollars which are exposed to foreign currency risk with respect to
transactions denominated in currencies other than HK dollars, RMB and US
dollars. Foreign exchange risk arises from recognised assets and liabilities
and net investments in foreign operations. The Group did not enter into any
forward contract to hedge its exposure to foreign currency risk for the six
months ended 30 June 2021 (31 December 2020: nil).

HUMAN RESOURCES

As at 30 June 2021, the Group had a workforce of about 3,064 people (31
December 2020: about 3,352 people). The Group maintains a good
relationship with its employees, and provides them with proper training and
competitive compensation and incentives. The staff are remunerated based
on their work performance, professional experience and prevailing market
situation. Remuneration packages comprise salary and bonuses based on
individual merits. In addition, the Company had adopted a share award
scheme on 11 November 2019 to provide incentives to the employees of the
Group and to recognise their contributions to the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2021, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

EERMEBLHR

MR2021F6A30F A EEMEEA B L X
A330% (2020 12 A31 B : 27%) - BEAE
R REEFERANERNBEAE - B
FRENREELEE (BREAEERBERT
ZIRBRIERBE K] AR AR E ) BIR
CRBRCEEWTE - ERBRE IR G
RicaEEBBRMRZ Eal NEBRFE
ATE -

S BE /2 Bz

AEBMNEKETEUS T ARBRETE
T MBI ARBRETAINHEREE
MR ZEERZINERR - INERK KA C H®
REERBBURSIINEBNREFE - H
Z2021F6A30H LE61E A HM - A% E W&
A1 3R] 3R 2R A 49 DA 59 00 H SINEE & B (2020
128318 : £#) o

ABEIR

M2021F6A30H A% B 8 T 43,0645
(2020512 A31H : 493,352% ) N&E B HEHB
THRE— MR TASTRERZMEN B
ERALERTE BETME NEREZT
BRI BELBRERZMBERAMETE -
FNERFSRIEE TRBEEMNICL - 1t
AN AR B R2019F 11 A11 B 834 — B IR 1D
HBEE AASEREREIRMEE  UERE
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NAZ ETES -
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MANAGEMENT DISCUSSION AND ANALYSIS (conmuen)

BEEENWE D Mw

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 of the Listing
Rules throughout the six months ended 30 June 2021.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules as its own securities dealing code to regulate all dealings by
Directors and relevant employees of securities in the Company and other
matters covered by the Model Code. The Company has made specific
enquiry with all Directors and they have confirmed that they have complied
with the Model Code throughout the six months ended 30 June 2021.

AUDIT COMMITTEE

The unaudited interim results of the Group and the interim report of the
Company for the six months ended 30 June 2021 have not been reviewed by
the auditors of the Company but have been reviewed by the audit committee
of the Company, which comprises all the independent non-executive
Directors. The audit committee of the Company has also discussed with the
management the accounting principles and practices adopted by the Group
and its internal controls and financial reporting matters.

Best Food Holding Company Limited
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FRGHGSZENR R

For the six months ended 30 June 2021 #;£202146H30 H1t6 @A

Six months ended 30 June
E=Z6 H30HI6EA

2020
Notes RMB’000
Bt 5 FARK
(Unaudited)
(CREEZ)
Revenue I'ON 6 243,816
Other income H b g A 7 3,191
Raw material used and changes in inventories £k 2 T R M £ k7 &
of finished goods #H) (92,723)
Online platform service charges and delivery 4 EFARBEE RELXE
fees (17,321)
Employee benefit expense EERFMX (84,9395)
Depreciation of right-of-use assets CTREESERE (62,696)
Depreciation and amortisation 1 & K 8 (22,684)
Water, electricity and fuel IKE K R (9,879)
Property management fee S ESRLE - §! (10,648)
Other expenses Hfh % (37,462)
Gain on partial disposal and dilution of o E REFER S QAR 8
investments in associates &7 e =
Share of profit/(loss) of associates FE (LB & A Rl F (5 48) 14 (11,839)
Other gains/(losses) — net Hihlges /(B18) F5E (3,664)
Gain on fair value change on derivative MESMIT AR EBEEZS 15
financial instruments U z5 9,920
Finance expenses — net 758 R F 9 (26,661)
Profit/(loss) before taxation BB AR A (B 48) (113,585)
Income tax (expense)/credit FBfH(Zd), Ee 10 7,600
Profit/(loss) for the period HREF,(EE) (105,985)
Profit/(loss) for the period HAER(EE)EBR :
attributable to:
Equity holders of the Company RATERFTEA (94,591)
Non-controlling interests e A = (11,394)
(105,985)
BEREEARLT
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (conmuen)

THIEASAEEHEHRERW

For the six months ended 30 June 2021 #ZE20219F6A30 H1+6 @A

Six months ended 30 June
E=Z6 H30HI6EA

2020
Notes RMB’000
B = FARE
(Unaudited)
(CREEZ)
Other comprehensive income/(loss) Hi2mWzE (BB
Item that may be reclassified subsequently to H 7& A] §¢ & & %7 7 48 = 15 75
profit or [0ss: ZIHEE -
Exchange differences arising on translation of & # & /g 5h # 75 M &= 4 2 (&
foreign operations HER 4,712
Other comprehensive income/(loss) for the HAEMEE K (EE)
period (4,712)
Total comprehensive income/(loss) for the HAEEKE(FBB) 858
period (110,697)
Total comprehensive income/(loss) for HIR2HEUkZ (E518) @ESE
the period attributable to: BR:
— Equity holders of the Company — KAARERFAEA (99,303)
— Non-controlling interests — JEE R (11,394)
(110,697)
Earnings/(loss) per share attributable 5SEBERAATAEREFEAZ
to equity holders of the Company: BREF(HA) :
Earnings/(loss) per share (RMB cents) B ZEF(E18)
— Basic (P ARE)— &R 12 (5.99)
Earnings/(loss) per share (RMB cents) &AM, (EE)
— Diluted (DARE)—WE 12 (5.99)

The above interim condensed consolidated statement of comprehensive |- yfi e B £§ BF 42 & & T Uk 25 55 FE B2 RS [ BT =F
income should be read in conjunction with the accompanying notes. —BFRIE o
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INTERIM CONDENSED
CONSOLIDATED
BALANCE SHEET

FHGHGESRERRR

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

As at As at
30 June 31 December
2021 2020
R2021 4 R 20204
6 A30H 12H31H
Notes RMB’000 RMB’000
B o TAR% FARE
(Unaudited) (Audited)
(REER) (&%)
Non-current assets IREBEE
Property, plant and equipment ME  BENMEE 13 124,439 124,832
Right-of-use assets EREEE 275,883 304,244
Investments in associates B2 N R E 14 233,887 220,026
Goodwiill EES 580,931 580,931
Intangible assets | A E 505,072 505,763
Derivative financial instruments TESRmITA 15 73,192 72,226
Deferred tax assets REFTEE B 33,712 33,560
Trade and other receivables U E 5 &k H iz 8 16 28,609 29,213
Financial assets at fair value through BAREBEF=EHEZET
other comprehensive income AHEMEERENSHMEE 5,000 5,000
Other non-current assets HMIEREEE 1,358 1,284
1,862,083 1,877,079
Current assets T EEE
Inventories FE 30,119 32,338
Trade and other receivables JEUWNE 5 & E b kI8 16 96,242 39,320
Other current assets Hingh & E 56,341 57,302
Financial assets at fair value through BARBEF=EHEZET
profit or loss ABTZZEeRMEE 39,113 27,931
Cash and cash equivalents HekBeEED 69,742 123,741
291,557 280,632
Total Assets BEEHAE 2,153,640 2,157,711
BEREEARLT
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INTERIM CONDENSED

CONSOLIDATED

BALANCE SHEET (ovueo
FHERREEEREERW

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

As at As at
30 June 31 December
2021 2020
02021 %F #2020 F
6 A30H 12 H31 H
Notes RMB’000 RMB’000
B o SN TARKE
(Unaudited) (Audited)
(REER) (= %)
Current liabilities REBEE

Trade and other payables FERE 5 Rk H 518 17 155,463 150,223
Contract liabilities AHEaE 62,432 59,144
Lease liabilities HEAaE 110,201 102,771
Borrowings &= 18 15,000 16,200
Tax payable FES IR 7,551 4,926
Convertible bonds — interest payable Ak ES— EAF A 19 45,837 45,837
396,484 379,101

Non-current liabilities ERBERE
Convertible bonds A] #A % (& & 19 450,087 439,588
Lease liabilities HEBE 175,538 213,394
Deferred tax liabilities RERIAEE 121,790 121,790
Deferred government grants iR AE BT 1 B 2,366 3,167
749,781 777,939
Total liabilities BEHAR 1,146,265 1,157,040

Capital and reserves BEARRGEE
Share capital & 72 20 133,023 133,023
Reserves 1 799,888 791,093
Equity attributable to owners of the Company (FER A A RIHEH A 2w 932,911 924,116
Non-controlling interests JEPERR = 74,464 76,555
Total equity ERBE 1,007,375 1,000,671
Total liabilities and equity EEREZBE 2,153,640 2,157,711

The above interim condensed consolidated balance sheet should be read in

conjunction with the accompanying notes.
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FRGHGEERBEDR

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

Share
capital
&
Notes  RMB'000
M TARE
At 1 January 2020 #202061A1R 133,023
Loss for the period BREE -
Other comprehensive RN
income for the period:
Currency translation differences E##HE =8
— associates VNG 14 -
Currency translation differences &% %5 =58
— others —Ef -
Total comprehensive loss R 2 A BEE
for the period -
Value of senvices provided R GE ]
under share option scheme T FFTiR IR (BE
and share award scheme 21 -
Deemed contribution from RIEERAREE
holding company 15 -
At 30 June 2020 #202056A30H 133,023
At 1 January 2021 R2021E151R

Profitloss) for the period BigEF/ (5E)

Other comprehensive HREH2ERE
incomel/(loss) for the (F8) :
period:

Currency tranglation differences & & £ %

— associates — BT 1
Currency translation differences E##HE =%
— others — Hip

Total comprehensive MR2ERE/ (F8)
H#E

income/(loss)
for the period
Capital injection from FERERRFZENER

non-controling interests to AEE
non-wholly owned
Subsidiaries
Value of services provided EREE kR R E
under share option scheme 1B AL RIS 2 (BfE
and share award scheme 21

At 30 June 2021 202156 A30A

Share
premium

K EE
RMB'000
TARE

693,388

693,388

Non-
distributable
reserve

FA 2K
e
RMB'000
TARE

929

929

Special
reserve

BRRE

RMB'000
TAR®

(28424)

6,041

46,631

Unaudited
REEH
Attributable to equity holders of the Company
BRERAAABEREA

Asset

revaluation  Translation

reserve reserve
EEEf

e EXGRE

RMB'000 RMB'000

FARE TARE

9,248 11,347

- 489

- (9,605)

- (4,712

9,248 6,635

The above interim condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.

24,248

Retained
earnings

RERBA
RMB'000

TAR

79,939

(94,591)

(04,591)

(14,652)

Non-

controlling

Sub-Total interests
FER

s B
RMB'000  RMB'000
TARE TARK

899,450 85,516

©4591)  (11,394)

4,893 =

(9,605) =

(99,303) (11,394)

6,041 =

46,631 -

852,819 74,122

Total
At
RMB'000
TAR®
984,966

(105,985)

4,893

(9,605)

(110,697)

6,041

46,631

926,941

bt b HA RS AR AR & A 2 B B 3R R EE B BT P RE
— iR -
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
CASH FLOW

FRAGHGEHAaRER

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

Six months ended 30 June

B Z6H30H1L61EA
2020
RMB’000
FARE
(Unaudited)
(CREEZ)
Cash flows from operating activities RETHRAERESRE
Cash generated from operations REXBFRISH® 39,662
Interest paid 21 F 8 (81)
Interest received 24 F 2 299
Income taxes refund Fr 18 #iR 3k —
Income taxes paid B AT RS %L (4,848)
Net cash generated from operating activities K& Z 8 EH S T 35,032
Cash flows from investing activities RETHABSEESRE
Investment in an associate HEE R AEE (4,861)
Purchase of property, plant and equipment EEWE BELRE (7,550)
Purchase of intangible assets BEERTEE —
Proceeds from disposal of property, plant and HEWME BENMREFTEHE
equipment 110
Purchase of financial asset at fair value through BEERZAABEFEREHEED
profit or loss AFABEZERMEE (74,430)
Proceeds from redemption of financial asset BRZAAEBEEBEFEHHEZ
at fair value through profit or loss ARz ERMEEMENIEA 63,885
Government grants received B U5 B # B —
Loans granted to related parties M B R (2,140)
Repayment of loans by related parties BT EEER =
Repayment of loans by third parties FE=HEEER 500
Interest received on financial assets at fair value LA A4 BEE S B H& & AB
through profit or loss w2 B A E PTUCR R 721
Net cash used in investing activities REZHFARESEE (23,7695)

Best Food Holding Company Limited
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
CASH FLOW (CONTINUED)

THEASERERERW

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

Six months ended 30 June

B Z6H30H1L61EA
2020
RMB’000
FARE
(Unaudited)
(CREEZ)
Cash flows from financing activities METHMERSRE
Repayment of borrowings BEER (1,950)
Proceeds from borrowings ERVEIEE S C 10,000
Payments of lease payments > & A (40,017)
Capital injection from non-controlling interests to  3E 4% A% #E 25 (A1 3E 2 A [t B A 7
non-wholly owned subsidiaries AE -
Net cash used in financing activities MEZTEFTARESEE (31,967)
Net decrease in cash and cash equivalents R4 RESZEYH L T8 (20,700)
Cash and cash equivalents at beginning of period REI¥I 2 R4 RIS ZEEY 131,285
Exchange gains/(losses) on cash and cash HehkBeEEBYZER
equivalents Wz, (B K) (497)
Cash and cash equivalents at end of period REIAZEHERESZEY 110,088
BEREEARLT

—E-FhHEmE



NOTES TO THE

CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

B S PR M5 | H

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

Best Food Holding Company (the “Company”) and its subsidiaries
(together, the “Group”) are principally engaged in the operation of chain
restaurants.

The Company is a limited liability company incorporated in the Cayman
Islands. The address of its registered office is Cricket Square, Hutchins
Drive 2, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company has its primary listing on The Stock Exchange of Hong
Kong Limited (the “HK Stock Exchange”).

This condensed consolidated interim financial information is presented
in Renminbi (“RMB”), unless otherwise stated.

This condensed consolidated interim financial information has not been
audited.

The condensed consolidated interim financial information has been
prepared in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

(ii)

As of 30 June 2021, the Group’s current liabilities exceeded its
current assets by RMB104,927,000. The liquidity of the Group is
primarily dependent on its ability to maintain adequate cash
inflows from operations and sufficient financing to meet its
financial obligations as and when they fall due. Considering the
Group’s ability to generate net cash inflows from its future
operating activities and the investment agreement entered into
with a related party controlled by Exponential Fortune Group
Limited (the ultimate holding company of the Company) in relation
to the issuance of convertible bonds by the Company (Note 15),
the directors of the Company believe that adequate funding is
available to fulfill the Group’s debt obligations and capital
expenditure requirements during the 12 months period from 30
June 2021. Therefore, the condensed consolidated interim financial
information has been prepared on the going concern basis.

Changes in presentation of the consolidated
statement of comprehensive income

In previous years, the Group presented an analysis of expenses
recognised in consolidated statement of comprehensive income
using a classification based on their function. During the period,
the Board of the Directors has performed a review of the content
and presentation of the interim condensed consolidated financial
information to ensure compliance with relevant accounting
standards as well as comparable to those of the other market
participants within the same industry and the business
development and operation of the Group. In view of the Group’s
results of operations mainly driven by the food and beverage
business in the current period, the Board of Directors considered
that it is appropriate to adopt an analysis of expenses recognised
in consolidated statement of comprehensive income using a
classification based on their nature which would be more relevant
to the Group’s circumstances and for the users of the Group’s
financial statements. The changes in presentation have been
adopted retrospectively, and certain corporate figures have been
restated. The changes in the presentation of the consolidated
statement of comprehensive income did not have any impact of
the Group’s profits/loss for the period or the calculation of the
Group’s earnings/losses per share.

(ii)
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The condensed consolidated interim financial information has been
prepared on the historical cost basis except for financial assets at fair
value through other comprehensive income and financial assets at fair
value through profit or loss that are measured at fair values.

The accounting policies applied to the preparation of this condensed
consolidated interim financial information are consistent with those of
the annual financial statements for the year ended 31 December 2020,
as described in those annual financial statements.

(@) Impact of standards issued but not yet
applied by the Group

Certain new accounting standards and interpretations have been
published but are not mandatory for 30 June 2021 reporting
period and have not been early adopted by the Group. These
standards are not expected to have a material impact on the
Group in the current or future reporting periods and on
foreseeable future transactions.

The preparation of interim financial information requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim financial information,
the significant judgments made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2020.

Best Food Holding Company Limited
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5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk and cash flow interest rate
risk), credit risk and liquidity risk.

The condensed consolidated interim financial information does
not include all financial risk management information and
disclosures required in the annual financial statements and
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2020.

There have been no changes in the risk management policies
during the period.

Fair value estimation

The table below analyses the Group’s financial instruments
carried at fair value as at 30 June 2021 by level of the inputs to
valuation techniques used to measure fair value. Such inputs are
categorised into three levels within a fair value hierarchy as
follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

5.1
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5 FINANCIAL RISK MANAGEMENT (continued) 5 BIFEEEE @)

52 A REBEEME @

TRARAEERKR2021F6 A30H
UAABEFAEZEEREBE:-

5.2 Fair value estimation (continued)

The following table presents the Group’s assets and liabilities that
are measured at fair value at 30 June 2021.

Level 1 Level 2 Level 3 Total
FEAR FE28K E3K &5
RMB’000 RMB’000 RMB’000 RMB’000
FTARH FARM TARE TARY
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZR) CRREER) (REBEK) CREEFER)
Assets BE
Financial assets at fair DNafEETER
value through other Hegmst A M
comprehensive income 2HKZEZEE
EBE
Unlisted investment FELEMEE - - 5,000 5,000
Financial assets at fair UAREETER
value through profit or HBEHTAER
loss ZEMEE
Investment in unlisted wealth A JE 77 32 Bf & &
management products ®E&E = = 39,113 39,113
Derivative financial TES@ I A
instrument
Put option on issuance of BT RRESR
convertible bonds i HA 4 - - 73,192 73,192
Total &t - - 117,305 117,305
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5.2 Fair value estimation (continued)

The following table presents the Group’s assets and liabilities that
are measured at fair value at 31 December 2020.

Assets BE

Financial assets at fair DAARBETEEEEH
value through other SAEMEEmWKE 2
comprehensive income EMEE

Unlisted investment FEEMIRE

Financial assets at fair UAREEGTEBHEH
value through profit or SFTABRZEMEE

loss

Investment in unlisted wealth
management products

Derivative financial
instrument

Put option on issuance of
convertible bonds

Total

MIELETIBHEMRKE

TTEEMT A

BT AR A E 2 R0 i

op

5.2 AR EBEMGEF @

Level 1
FE1H
RMB’000
FARE
(Audited)
(fRER)

T &%~ A & B R 2020F 12 A 31
BUARBEFECEERAG -

Level 2
FoM
RMB’000
FARY
(Audited)
(& ER)

Level 3 Total
B3 A
RMB’000  RMB’000
FARE TARE
(Audited) (Audited)
(EEz)  (BER)
5,000 5,000
27,931 27,931
72,226 72,226
105,157 105,157
BEREEARLT
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5 FINANCIAL RISK MANAGEMENT (continuea) 5 81 5 & b B 12 (@)

5.2 Fair value estimation (Continued) 52 A AEBEMET @
Financial instruments in level 3 EIRMEMITAE
The following table presents the changes in level 3 instruments TRIRE E20214F KX20205%6 A
for the periods ended 30 June 2021 and 2020. 30R IF A 2 B3R T EES) -
2021
Financial Financial
assets at assets at
fair value fair value
through other through Derivative
comprehensive profit financial
income or loss instrument

BAREE RALREE

STEEHSH ZTEEHSF
FFAEMmEE FABEZ e
hEzeMEE SREE ¢EMIA
RMB’000 RMB’000 RMB’000
TARY TARY TAR®
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)

Opening balance R W) 45 84 5,000 27,931 72,226

Addition NE - 209,675 -

Redemption fE [ - (198,516) -

Change in fair value AREEEZE - 23 1,781

Exchange difference [ 5 =% - = (815)

Closing balance HA R 45 84 5,000 39,113 73,192
40 Best Food Holding Company Limited
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5 FINANCIAL RISK MANAGEMENT (continue) 5 BIFEEEE @)

5.2 Fair value estimation (Continued) 527 R EE M @
Financial instruments in level 3 (Continued) FIReE T E @
2020
Financial Financial Payable
assets at assets at in relation
fair value fair value to the put
through other through Derivative right of non-
comprehensive profit financial controlling
income or loss instrument interests
BARBE RAREE
StERHEE FEAHE JEE 15 #9
SPAEMEE  FABEZZ T FEERER
Wz e/ EE CREE SRIA REEEEE
RMB’000 RMB’000 RMB’000 RMB’000

TARE FTARH FTARH TAR®
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEZ) (REER) (REER) (REER)

Opening balance 0 5,000 62,792 . (99,024)
Addition INE — 74,430 46,631 —
Redemption & o] — (63,885) — —
Change in fair value N BEEZH — — 9,920 —
Closing balance AR 45 &4 5,000 73,337 56,551 (99,024)
BEREEARLT
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5.2 Fair value estimation (Continued) 52 A REEMEF @
The fair value assessment methods and related key assumptions AREBEEBEERANZ AL BEST
and judgements adopted by the Group’s management is as EE N MEEENRE LA ET
follow:
. For financial assets at fair value through other . MEAREEBEF=AEEE

comprehensive income, price of recent investment method
is adopted and related key assumptions include the price
of the recent investment and changes subsequent to the
relevant transaction date;

° For financial assets at fair value through profit or loss, °
discounted cash flow method is adopted and related key
assumptions include expected rate of return and discount
rates.

° For derivative financial instrument, binomial valuation model °
is adopted and related key inputs into the model include
conversion price, share price, expected volatility, remaining
life and risk-free rate.

SARMEEEN T SBE
BT A R E
% AT EEREER S
BAEREABRSEH
BEBD

REAREENEARED
HABRZSMAEMS -
RMFRRS HEA AH
FERZBOFEEHEDHRE R
B .

RIOTESMIAMS - |/A
—HEAGEER RREZ
TEHARBEEEERE .
RE  FHKE FRFR
NERBRA X -

The Group has a team that manages the valuation of level 3 AEBEREER  URPBRER
instruments for financial reporting purposes. The team manages BETEIM T AETIG - 2B B R
the valuation exercise of the investments on a case by case HEREEEREZMHETH %
basis. At least twice every year, the team would use valuation BR&ELEBEMAERMGER
techniques to determine the fair value of the Group’s level 3 MEEASEEIRTEZARE
instruments. External valuation experts will be involved when B REBBNRAEEERZEINER
necessary. HEEXK -
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6 SEGMENT INFORMATION

The Company’s executive directors are the chief operating decision
maker (the “CODM”). The CODM periodically reviews the Group’s
internal report, which focus on types of goods or services delivered or
provided, in order to assess performance and allocate resources. The
CODM has determined the operating segments based on these

7 &R & #

ARABATEERIELERKEE (X
BRERKE] TBRERRETEY
EHAEBE P HBRE  AKRPRAR
MRt &YW ak IR 2 B Al - e &l
RERDMER - FTELERKEER

reports. BRZEmMEBEELE2S -
Disaggregation of revenue from contracts with KEEBEFSHYZ2WABBMA
customers
Six months ended 30 June
B Z6H30H 1L61EA
2021 2020
RMB’000 RMB’000
FARY TARE
(Unaudited) (Unaudited)
(R E &) (REEZ)
Restaurant operation B 250,421 170,963
Delivery business INE TS 98,621 60,771
Sale of food ingredients HERM 21,183 12,082
Total wa =t 370,225 243,816

The Group’s principal market is the PRC and its sales to overseas
customers contributed to less than 10% of revenue. Also, none of the
Group’s non-current assets is located outside the PRC. Accordingly,
no geographical information is presented.

AEBNEIEMSETE  WEINEP
MEERHBRANTERTE10% BEA
SEMEMNTEBEINERDEE -
Bt W EE SR E R
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7 OTHER INCOME 7 HM@A
Six months ended 30 June
BZ6H30HLL61EA

2021 2020

RMB’000 RMB’000

FARY FARE

(Unaudited) (Unaudited)

(REEZR) (RiEEZ)

Management service income (a) B IERH WA (@) 2,830 -
Franchise income FEEF A S A 2,412 313
Government grants XA 478 B 1,830 2,162

Investment income on wealth management  J2 Bf & @& & WA
products 888 721
Interest income on loans B RA S WA 204 412
Others H A 489 417)
8,653 3,191
Note: Wt 5
(@  Management service income mainly includes service fees received by the @ EBERBKRAZEZESERSEREMH
Group in relation to the provision of commercial, management and B TR RITEREEREmMKEZ KR
administrative support services. BE-

44 Best Food Holding Company Limited
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8 GAIN ON PARTIAL DISPOSAL AND BoHERBEEZS QT
DILUTION OF INVESTMENTS IN REZWEH
ASSOCIATES

Six months ended 30 June
HZ6H30A 1L61EA
2021 2020
RMB’000 RMB’000
FARY FAR®
(Unaudited) (Unaudited)
(REBER) (REEZ)
Net gains on partial disposal of HoHEME A ARREZ
investments in associates (a) W 2% 7F % (a) 46,423 =
Net gains on dilution of BB QAR E 2 W FEE ()
investments in associates (b) 10,114 —
Total #RET 56,537 —

During the six months ended 30 June 2021, the Group disposed
certain interests in Guangzhou Yujian Xiaomian Catering
Management Company Limited* (/M8 RB/NEZ g E R AR A7)
(“Yujian Xiaomian”) and Shenzhen Love’s Kitchen Internet and
Technology Limited Company* (F 3118 ER4E R AR A 7))
(“Sexy Salad”). Details of the disposal in Yujian Xiaomian are set
out in the Company’s announcement dated 29 July 2021. Upon
completion of the disposals, Yujian Xiaomian and Sexy Salad
continue to be accounted for as an associate of the Group. As of
the date of this report, the Group has not received the
consideration, which have been included in other receivables in
the interim condensed consolidated balance sheet as at 30 June
2021.

R & E2021%6 A30H L-61E8 A -
AEBHEENBRNAERE
BERAR(BE/NE]D RFRYIA
FEFRAKBRMEBERAR(TE
KD Z2E TS - HEBR /MM
HBEEAR A B A2021F7 A
2982 AEFRHI - BEFIHEEK
% BRE/NEMTEIREEIERDN
SEZHERNAAR -BEARS
BHE AEEERKERAKE ZX
HEHBEER2021F6 A30H 2
FHEHGAEERBERZEM
JEUGRIA A ©
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(b)  The amount represented the dilution gain on the Group’s
investments in associates.

(i)

As at 31 December 2020, the Group’s interests in Yujian
Xiaomian was 19.5%. During the six months ended 30
June 2021, Yujian Xiaomian issued new shares to certain
investors. Consequently, the Group’s interests in Yujian
Xiaomian was diluted from 19.5% to 19.1%. The difference
between (1) the decrease in the carrying value of the
Group’s interest in Yujian Xiaomian resulting from the
decrease in shareholding; and (2) the Group’s share of the
proceeds received for the new shares issued resulted in a
dilution gain of RMB7,625,000 and was recognized in the
consolidated statement of comprehensive income for the
six months ended 30 June 2021.

As at 31 December 2020, the Group’s interests in
Tianshuilai (Beijing) Catering Trade Management Co. Ltd
ERFKKERER AR AF) (‘Tianshuilal’) was 26.26%.
During the six months ended 30 June 2021, Tianshuilai
issued new shares to certain investors. Consequently, the
Group’s interests in Tianshuilai was diluted from 26.26% to
25.0%. The difference between (1) the decrease in the
carrying value of the Group’s interest in Tianshuilai resulting
from the decrease in shareholding; and (2) the Group’s
share of the proceeds received for the new shares issued
resulted in a dilution gain of RMB2,489,000 and was
recognized in the consolidated statement of comprehensive
income for the six months ended 30 June 2021.

Best Food Holding Company Limited
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9 FINANCE INCOME AND EXPENSES 9 BIBWAREHR
Six months ended 30 June
B Z6H30H 1L61EA
2021 2020
RMB’000 RMB’000
TARY TFARKE
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Finance income B A
Interest income on bank deposits RITF R F B U A 92 299
Finance expenses MisER
Interest on convertible bonds (Note 19) Al AR (E 5 A B (FTsE19) (16,010) (17,880)
Interest on lease liabilities HEAER S (6,833) (8,828)
Interest on bank borrowings RIT1E A B (196) (23)
Interest on loan from third parties E=FERIE - (68)
Others HAh (39) (171)
Less: Interest expenses capitalized B B BERX = —
(23,078) (26,960)
Finance expense, net 15 & 5 R (22,986) (26,661)

ERRRARLE
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10 INCOME TAX EXPENSE/(CREDIT)

10 FA8 B (K %)

Six months ended 30 June

BZ6H30HL61EA
2021 2020
RMB’000 RMB’000
FTARM FARE
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Current income tax BV ER T 15 4
PRC enterprise income tax (“EIT”) REEMER(TEEMESH] - 202
Withholding income tax on gain on partial MO HEBE AR EZ RS Z
disposal of investment in an associate TRIRFT 1S T 2,707 —
2,707 202
Deferred tax R AER IR (382) (7,802)
2,325 (7,600)

Best Food Holding Company Limited
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10 INCOME TAX EXPENSE/(CREDIT) (continued)

Cayman Islands

The Company is incorporated in Cayman lIslands as an exempted
company with limited liability under the Companies Law of Cayman
Islands and accordingly, is exempted from Cayman Islands income tax.

Hong Kong

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for the six months ended 30 June 2021 and 2020.

PRC

Under the Law of the PRC on Enterprise Income Tax and
Implementation Regulation of the EIT Law, the tax rate of the PRC

subsidiaries is 25% from 1 January 2008 onwards.

Withholding income tax on gain on partial

disposal of investment in an associate

According to the Law of the PRC on Enterprise Income Tax, gain on
partial disposal of investment in an associate recorded by a group
entity incorporated in Hong Kong is subject to withholding tax at the tax

rate of 10%.

11 DIVIDENDS

The board of directors of the Company has determined not to declare

interim dividend for the six months ended 30 June 2021 (2020: nil).

10 FAIBH X, (E&)@m

11
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The calculation of the basic earnings per share is based on the profits
for the period attributable to equity holders of the Company of
RMB5,242,000 (2020: loss of RMB94,591,000) and the weighted
average number of ordinary shares in issue of 1,578,664,000 (2020:
1,578,664,000) shares during the period.

Diluted earnings/(loss) per share is calculated by adjusting the weighted
average number of shares in issue to assume conversion of all dilutive
potential shares. The Company’s dilutive potential shares comprise
shares to be issued under convertible bonds, share option scheme and
share award scheme. In relation to shares issued under share option
schemes, a calculation is done to determine the number of shares that
could have been acquired at fair value (determined as the average
market share price of the Company’s shares during the year) based on
the monetary value of the subscription rights attached to outstanding
share options. The number of shares calculated as above is compared
with the number of shares that would have been issued assuming the
exercise of the share options.

The computation of diluted earnings/(loss) per share for the six months
ended 30 June 2021 and 2020 did not assume the issuance of any
dilutive potential ordinary share since they are antidilutive, which would
increase profits per share or decrease loss per share.
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MRAEEEKBERAAEBE(RAE
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

13 PROPERTY, PLANT AND EQUIPMENT 13 M1 BMERRHE
Furniture
Plantand  fixtures and Motor Leasehold  Construction
Machinery equipment  Vehicles  Buildings Improvements in progress Total
BER & -KE
e R B BF HEHRR hEIR B
RMB'000 RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB’000
FARE FARE TARE TARE FTARE TARE TARE
Six months ended 52202056 A30H
30 June 2020 E6f8A
(Unaudited) (REEH)
Opening net book amount BOREFE 3,829 31,344 597 24,145 91,489 426 151,830
Additions NE 231 894 105 - 4,023 73 5,326
Disposals HE - (831) (25) - 3,117) - (3,973)
Transfer upon completion 5E R 8 = - - - 106 (106) -
Depreciation charge TEZH (569) 4,219 (69) (657) (16,447) - (21,959
Impairment charge WA - 2,369) ®) - (7,708) — (10,085
Closing net book amount HRREFEE 3,497 24,819 600 23,488 68,346 393 121,143
As at 30 June 2020 #202056 A30H
Cost AR 12,949 77,096 4,598 25,222 234,670 393 354,928
Accumulated depreciationand 2T E R E
impairment (9,452) (52,277) (3,998) (1,734) (166,324) —  (233,789)
Net Book Amount REFE 3,497 24,819 600 23,488 68,346 393 121,143
BEREEARLT
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (conmmuen)

BHGEPHYBER T

For the six months ended 30 June 2021 #;£202146 A30H 1-618 A

13 PROPERTY, PLANT AND EQUIPMENT

(Continued)

13 ¥ BERRE®@m

Furniture
Plant and fixtures and Motor Leasehold Construction
Machinery equipment Vehicles Buildings Improvements in progress Total
BER Hi %EB
B e RE BF HEHR ERIE Bt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
TAR® TAR® TAR® TARH TAR® TAR® TARE
Six months ended #Z2021F6H30A
30 June 2021 t6fEA
(Unaudited) (RBER)
Opening net book amount HYRERFE 3,686 25,242 534 23,612 68,599 3,159 124,832
Additions NE 817 4,133 231 114 7,699 7,249 20,243
Disposals HE (24) (373) (3) - (242) - (642)
Transfer upon completion TERK B R 304 - - 1,632 6,472 (8,408) -
Depreciation charge TEXH (670) (3,512) (33) (418) (15,361) - (19,994)
Closing net book amount BAREFE 4,113 25,490 729 24,940 67,167 2,000 124,439
As at 30 June 2021 ®202156A30H
Cost KA 14,594 83,110 4,784 25,662 255,442 6,734 390,326
Accumulated depreciationand 3t E R Fi{E
impairment (10,481) (57,620) (4,055) (722) (188,275) (4,734) (265,887)
Net Book Amount BREEE 4,113 25,490 729 24,940 67,167 2,000 124,439

Best Food Holding Company Limited

Interim

The carrying value of the Group’s property interests comprises
buildings on land under medium-term land use rights in the PRC.

As at 30 June 2021, buildings with net book value of
RMB23,149,000 (31 December 2020: RMB23,612,000) were
pledged as securities for the Group’s borrowings (Note 18).

Report 2021

(@)

AEEMERZ 2R ERET
BN 2 H L R i
ZBF -

R2021F6 308 BRm@ /FE B
23,149,0007t A K # (2020512 A
3108 : 23,612,000t A R#) 2 1
FEMEAREBERZEFR (W
£$18) o




NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 #;£202146 A30H 1-618 A

14 INVESTMENTS IN ASSOCIATES 14 BE QA TRE

Six months ended 30 June

BZ6H30HLL61EA

2021 2020

RMB’000 RMB’000

FARY FARM

(Unaudited) (Unaudited)

(REER) (RiEEZ)

At 1 January ®1A1R 220,026 273,054
Additions NE 8,855 4,861
Share of profit/(loss) for the period FEAE BRI A (B 18) 2,428 (11,839)
Disposal (Note 8) & (ffEE8) (3,487) —
Gain on dilution (Note 8) 58 s (FYRE8) 10,114 -
Currency translation differences e =8 (4,049) 4,893
At 30 June MR6HA30H 233,887 270,969

15 DERIVATIVE FINANCIAL INSTRUMENTS 15 fTES€/IT A

Six months

ended 30 Year ended 31

June 2021 December 2020

HZE20214% E 220204

6 H30H 12A31H

-61E A IEFE

RMB’000 RMB’000

FARY FAR®

(Unaudited) (Audited)

(REER) (& E%)

Opening balance HR ) 4 5 72,226 —
Addition NE - 46,631
Fair value change NRBEEE 1,781 29,262
Exchange difference [E 5 =% (815) (3,667)
Closing balance BSR4 82 73,192 72,226
BEREEARLT
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (conmmuen)

BHGEPHYBER T

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

On 13 January 2020, the Company and United Strength Victory Limited
(“Investor”, a related party and a connected person of the Company
under Chapter 14A of the Listing Rules) entered into an agreement (the
“2020 Investment Agreement”) in relation to the issuance of convertible
bonds in the aggregate principal amount up to HK$780,000,000 for a
total consideration equal to the principal amount of the convertible
bonds. The 2020 Investment Agreement was approved by the
Company’s shareholders on 28 May 2020.

Pursuant to the 2020 Investment Agreement, at any time during the 2
years commencing from 29 May 2020 the Company may deliver
subscription request(s) to the Investor requesting the Investor to
subscribe for convertible bonds in the principal amount as specified in
such subscription request(s). As a result, the directors of the Company
are of the view that the above put option constituted a derivative
financial instrument for the Company and should be accounted for as a
financial asset at fair value through profit or loss.

The initial fair value of the derivative financial instrument at the
recognition date which amounted to RMB46,631,000 was recognised
as a deemed contribution from shareholder and recorded in
shareholder’s equity on special reserve. Subsequent change in fair
value of the derivative financial instrument is recognised in profit or loss.

Best Food Holding Company Limited
Interim Report 2021

202061 A13H © A A A EUnited
Strength Victory Limited ([ % & & | - 1R &
EMBRAFUAERBARRE Z B A &
B A +) 5] 3 — 1B 1 & ([2020F 1% &
WElD AABBETASEETER
780,000,000 7t 2 Al R E 5 - B KB
HERABRES 2N &5 - 2020F 1%
& %% B 7202045 A 28 H & &K A 7] ik
AL AE -

R R 20204 1% & 1#p 5% - AN A A A 722020
FE5A20H B ZMEFEANFERRZEE
BHRERD ERkEEEEEHERE
HEMERZASERABAIRRES -
At "AREER A Ll G AR
RARARZTTESBM T A  WEEREK
AREBEF=AEEZHTABR ISR
BEANER-

MESHTAERERBHANBGARE
8 546,631,000t A R - R EBR A
REEE - WIEARR A FEET AREE
moMMESBMIAERAAREBEMNEREZD
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (conmmuen)

BHGEPHYBER T

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

15 DERIVATIVE FINANCIAL INSTRUMENTS

(Continued)

As at 31 December 2020 and 30 June 2021, the fair values of the
derivative financial instrument were determined using the binomial
valuation model, and the key inputs into the model at the respective

15 STE€®m T BEw

M20204F12 431 H 20216 A30 R -
MESBMITAZAABELIEAZEAR
BEEXEE ZEXREAEH X

dates were as follows: ZHASBAT :
As at As at
30 June 31 December
2021 2020
®2021%F 20204
6 H30H 12431 H
RMB’000 RMB’000
TARE FARY
Conversion price HK$1.180 HK$1.180
B E 1.18038 T 11807 7T
Share price HK$0.680 HK$0.750
Bz {8 0.680 7 T 0.7507% 7T
Expected volatility 22.1% 20.5%
& B B K 22.1% 20.5%
Remaining life 0.91 years 1.41 years
% 4 F HR 0.914 1.41 4
Risk-free rate 0.03% 0.08%
£ [ e ) 0.03% 0.08%
HialZBRARLHE
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 #;£202146 A30H 1-618 A

16 TRADE AND OTHER RECEIVABLES 16 EWE Z R HAMRIE
As at As at
30 June 31 December
2021 2020
®2021%& 20204
6 H30H 12 H31 H
RMB’000 RMB’000
TFARYE FARKE
(Unaudited) (Audited)
(REBER) (= %)
Trade receivables (a) FEUE 5 5/ IE (a) 14,689 14,460
Other receivables (b) H {th & W 5K A () 112,111 55,999
Total trade and other receivables FEWE 5 I E fh 5RIB /58 126,800 70,459
Less: provision for impairment of trade A EUE 5 R IB R E R
receivables (332) (809)
provision for impairment H b 8 Uk SR IR (B B
of other receivables (1,617) (1,617)
Trade and other receivables — net JEWE 5 R EMFRIE — F5 124,851 68,533
Less: Non-current portion A IERENE S (28,609) (29,213)
Trade and other receivables FEUE 5 K& H b 5IE
— current portion — REE D 96,242 39,320
56 Best Food Holding Company Limited
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (conmnuen)
MG EPHUEERNEw
For the six months ended 30 June 2021 & 2202146 A30H 1-61E A

16 TRADE AND OTHER RECEIVABLES (continues) 16 FEUW B 5 & H b 718 @)
(@) BWE SRR

(@) Trade receivables

As at As at

30 June 31 December

2021 2020

R2021%F R 2020 4

6 H30H 12 531 H

RMB’000 RMB’000

TAE% TAR®

(Unaudited) (Audited)

(RBE %) (BEZ)

Related parties (Note 22(b)) Bt 77 (P 5 22(0)) 252 68
Third parties E=h 14,437 14,392
Subtotal INEF 14,689 14,460
Less: provision for impairment R E B (332) (309)
Trade receivables — net JEUNE 5 kI8 — F 5 14,357 14,151

The aging analysis of trade receivables based on the invoice date

BREEZIRBERBERRRER

at the end of the reporting period is as follows: BZREITOT :
As at As at
30 June 31 December
2021 2020
R2021%F 2020 F
6 H30H 12831 H
RMB’000 RMB’000
TARE% TAR®
(Unaudited) (Audited)
(RBE %) (BEZ)
Within 6 months 618 A AR 12,895 12,658
Over 6 months 61& A A £ 1,794 1,802
14,689 14,460
BEREEARLT
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NOTES TO THE

CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conmmuen)

BHGEPHYBER T

For the six months ended 30 June 2021 #;£202146 A30H 1-618 A

16 TRADE AND OTHER RECEIVABLES (continued)

16 EWE ZF kK H M FNIE @)

(@) Trade receivables (Continued) (a) FEWE Z FIE @)
Movement for impairment B & B

Six months Six months

ended ended

30 June 2021 30 June 2020

#HZ20214F EH E 20204

6 H30H 6 A30H

lk6fE A 1E61E A

RMB’000 RMB’000

FTARH TARK

(Unaudited) (Unaudited)

(REER) (REEZ)

As at 1 January ®W1A1H 309 226
Impairment provision B B A 23 254
Written off during the period as uncollectible  EA ) #f £ & 7~ A Y [@] - =
As at end of period PRERR 332 480

(b) Other receivables (b) HfhFEWKIE

As at As at

30 June 31 December

2021 2020

R2021F #2020 F

6 H30H 12531 H

RMB’000 RMB’000

TFAR% TARK

(Unaudited) (Audited)

(REER) (T %)

Lease deposits HEZs 32,308 34,990
Amount due from related parties (Note 22(b)) f& U B8 Bt 75 7k 38 (B 3£ 22(b)) 41,359 10,241

Consideration receivable due from a third EBWE=F2&HnHE
party in relation to partial disposal of Bt N R E 2 REFIE

investments in an associate (Note 8) (P E8) 30,000 —
Loans receivable due from third parties Bl E=HERK 6,168 6,980
Advance to employees 2R TIEE 1,225 1,570
Others H 1 1,051 2,218
112,111 55,999
Less: provision for impairment R ERE (1,617) (1,617)
Other receivables — net H e Y 5RIE — 5 110,494 54,382

Best Food Holding Company Limited
Interim Report 2021




NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

17 TRADE AND OTHER PAYABLES 17 ENESZ R HEMNKIE
Trade and other payables principally comprise amounts outstanding for ENESLRHEMRABEIFEZERIEESHEE
trade purchases and ongoing costs. The average credit period obtained REEHYXKAZANECE B SE
for trade purchases is 7 to 180 days. ERBZFEHRIREAA7TE180K °
As at As at
30 June 31 December
2021 2020
R2021 4 20204
6 A30H 12 H31H
RMB’000 RMB’000
FARY TAR®
(Unaudited) (Audited)
(REEZX) (& E=z)
Trade payables (a) FESE 2 5IE (a) 66,222 70,865
Other payables and accruals (b) E b N RIBRIERE A () 89,241 79,358
155,463 150,223
(a) Trade payables (@ BENEZNE
The aging analysis of trade payables based on the invoice date ENESRBEBRFEHRIREE
at the end of the reporting period is as follows: Bz REHTAT :
As at As at
30 June 31 December
2021 2020
" 2021 4 20204
6 H30H 12 A31H
RMB’000 RMB’000
TARY FARK
(Unaudited) (Audited)
(REEZX) (& E%z)
Within 6 months 618 A AR 52,448 61,578
Over 6 months 6@ A A £ 13,774 9,287
66,222 70,865

ERRRARLE
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

17 TRADE AND OTHER PAYABLES (continued) 17 BNEZ REAMRE @

(b) Other payables and accruals b)) HEENRERBAR
EH
As at As at
30 June 31 December
2021 2020
" 20214 20204
6 H30H 12531 H
RMB’000 RMB’000
FTARY FAR®
(Unaudited) (Audited)
(REEZX) (& E%z)
Wages, salaries and other employee I HmalhEMmEERF
benefits 27,607 27,907
Payables for renovation costs J& 1~ 32 AE B AR 22,054 19,689
Amount due to related parties (Note 22(0)) & 1~ B Bt 75 7% 38 (M 3E22(0)) 19,000 =
Payables for franchisee J& 1<F 10 BA P SR IR 4,675 5,183
Tax payables (excluding current income & 1~ £ I8 (1~ &2 #& Bl HA
tax liabilities) s &8 &) 4,385 5,516
Payables for water, electricity and fuel FESKE R K& B
expenses 478 2,222
Payables for rental expenses EREEER 1,341 2,135
Payables for transportation expenses JER R B E M 1,306 1,530
Interest payable JE 5 F1)B 51 75
Others H At 8,344 15,101
89,241 79,358
(C) As at 30 June 2021, the fair value of trade and other payables (C) R2021F6 A30H  EN B 5 Kk
approximated their carrying amounts. HMWZBEBZ A4 BEEEERE
HBaE -
60 Best Food Holding Company Limited
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 #;£202146 A30H 1-618 A

18 BORROWINGS 18 & &

As at As at
30 June 31 December
2021 2020
2021 F 20204
6 H30H 12 H31H
RMB’000 RMB’000
FARY FAR®
(Unaudited) (Audited)
(REER) (R &ER)
Current BN 5
Secured HH A
Bank borrowings R 18 5,000 5,000
Unsecured mI A
Bank borrowings HRITIE R 10,000 10,000
Loans from third parties E=ZHEXR - 1,200
Total borrowings 1B R 15,000 16,200
(@) Maturity of borrowings (@ EBRZEHA
As at As at
30 June 31 December
2021 2020
R2021 4 20204
6 A30H 12 H31H
RMB’000 RMB’000
FARYE TAR®
(Unaudited) (Audited)
(REEZX) (& Ez)
6 months or less 618 A AT = 1,200
6-12 months 6= 121E A 15,000 15,000
15,000 16,200
HREEERLAT
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NOTES TO THE

CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conmmuen)

BHGEPHYBER T

For the six months ended 30 June 2021 #;£202146 A30H 1-618 A

18 BORROWINGS (Continued)

(b) Weighted average annual interest rates

18 & R @)

(b) hnAE 39 F R R

As at As at
30 June 31 December
2021 2020
R2021%F #2020 F
6 A30H 12 531 H
RMB’000 RMB’000
FARYE TAR®
(Unaudited) (Audited)
(REEZX) (& E=z)
Bank borrowings RITIE R 4.35% 4.35%
Loans from third parties E=ZFER - 10.00%
19 CONVERTIBLE BONDS 19 AIRRES
As at As at
30 June 31 December
2021 2020
H20214% 20204
6 H30H 12531 H
RMB’000 RMB’000
FARY FARK
(Unaudited) (Audited)
(REEZX) (EE%)
Current BN H
Convertible bonds — interest payable AR E S — AR B 45,837 45,837
Non-current I BN AA
Convertible bonds Al A% (5 5 450,087 439,588

62 Best Food Holding Company Limited
Interim Report 2021




NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (conmmuen)

BHGEPHYBER T

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

On 18 September 2016 and 10 October 2016, the Company and
Sonic Tycoon Limited (shareholder of the Company) entered into an
agreement and a supplementary agreement (collectively, the “Investment
Agreements”) in relation to the issuance of convertible bonds (the
“Convertible Bonds”) in the aggregate principal amount up to
HK$1,500,000,000 for a total consideration equal to the principal
amount of the Convertible Bonds. The Investment Agreements were
approved by the Company’s shareholders on 13 November 2016. The
major terms and conditions of the Convertible Bonds are the same as
those disclosed in the annual financial statements for the year ended
31 December 2020.

The fair value of the liability component was calculated using a market
interest rate for an equivalent non-convertible bond at the issue date.
The remainder of the proceeds is allocated to the conversion option
and recognised in shareholders’ equity on special reserve.

As at 30 June 2021, current portion of the convertible bonds amounted
to HK$54,465,000 (equivalent to approximately RMB45,837,000),
which represented interest payable commencing from 23 November
2018 and was calculated at the coupon rate of 3% per annum. The
remaining amount of the convertible bonds were classified as
noncurrent liabilities.

R20164F 9 A 18H K 2016410 H10H
KABEARRARREREETHR AR
177K & #8 % & = #1,500,000,000% 7T 2
AR ES (AT R ES ] RT3 &
(GBI ERZE]  BREE
ERARBEF 2ASE - KREBHER
201611 A1SAE AR R AR R #LE - 7]
B E 5 1) £ B 53R 5 (4 B2 # & 2020
FI2AB L FENFERBIRRFET
WEEE —B -

BEBINAABERRETANEE
FAMBESZNT SN EE - FERAT
BRESEZEARYERFRIFEEE
PR R PR o

R2021F6 A30H  AJ R EFH 2 i 8
8D & F8 A 54,465,00078 7T (#H & R 4
45,837,000 A R #) - $8 201845 11 A
23HBINEE B R3%TE ZEMF B -
ARBREFHEC O BEAERDERE -

BRERARLT
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NOTES TO THE

CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conmmuen)

BHGEPHYBER T

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

The movement in the components of the Convertible Bonds during the
six months ended 30 June 2020 and 2021 are as follows:

H E 20204 202146 A30H 161 A -
AR ESERE D 2 EIMT

Liability Equity
component component Total
=R FE =D &t
RMB’000 RMB’000 RMB’000
FARM FARK FAR®
Six months ended B £202056 A30H
30 June 2020 IE61E A
As at 1 January 2020 (Audited) 7202041 A1 B (B EZ) 482,563 104,294 586,857
Interest expenses (i) ) BF (i) 17,880 — 17,880
Exchange difference PEH =% 9,965 — 9,965
At 30 June 2020 7R 202046 A30H
(Unaudited) (REEZ) 510,408 104,294 614,702
Six months ended HZE202156H30H
30 June 2021 1-61E A
As at 1 January 2021(Audited) R202141 818 (KE%) 485,425 104,294 589,719
Interest expenses (i) F.8 5 X (i) 16,010 - 16,010
Exchange difference MEH =5 (5,511) — (5,511)
At 30 June 2021 1202146 A30H
(Unaudited) (R EZ) 495,924 104,294 600,218
Notes: Bk -

(i) The interest expense of RMB16,010,000 (2020: RMB17,880,000) was 0]
calculated using the effective interest method.

# 2 B £16,010,0007T A B # (2020
4 :17,880,0007T A R %) Th H A B B 7
KRFTHE -

During six months ended 30 June 2020 and 2021, none of the
Convertible Bonds was converted.

# F2020%F 202146 H30H 1L618 A -
3 48 A 46 R {8 5 JE i o

Best Food Holding Company Limited
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

20 SHARE CAPITAL 20 A
Number of
ordinary shares Amount
ZERHAE ok}
HK$’000
FH& T
Ordinary shares of HK$0.10 each: FRAEECI0E L2 LB
Authorized: JETE ¢
at 1 January 2020, 31 December 2020, 7202091 18 * 20204
and 30 June 2021 12 A31H & 202146 A30H 5,000,000,000 500,000
Number of
ordinary shares Amount Amount
ZEREE - x-Cl
HK$'000 HK$'000
FAT FH&T
As at 31 December 2020 1R 2020% 12 A31H
(Audited) (fEEZ) 1,578,664,000 157,866 133,023
As at 30 June 2021(Unaudited) 7202146 A30H (R&EZ)  1,578,664,000 157,866 133,023

BRERARLT
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

21 SHARE-BASED PAYMENTS 21 DR BER SR
(@) Employee Share Option Scheme (@ EEBRESE
Movements in the number of share options outstanding during B 220205 %2021 %6 A30H L
the six months ended 30 June 2020 and 2021 under this 6fE A - A EIAT W ARITE 2B
scheme and their weighted average exercise prices are as REHE REMEFESTEREZ
follows: FERnT
2021 2020
Average Average
exercise exercise
price per Number of price per Number of
share option options share option options
T BRE B R E
FHITEE BREHE FHITEE ERES R
HK$ (Thousands) HK$ (Thousands)
T (F ) BT (F%)
As at 1 January w1 A1H8 1.08 31,573 1.08 31,753
Granted during the AR H
period - = — —
As at 30 June 76 A30H 1.08 31,573 1.08 31,753
Exercisable at 30 June 76 830 H A 17 {# = - - -

No options expired during the periods covered by the above E R ZE R HE A I B AR R
tables. B HA o
66 Best Food Holding Company Limited
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

21 SHARE-BASED PAYMENTS (continued) 21 UGB EERMNIT @
(@) Employee Share Option Scheme (Continued) () EEBRETE @
Share options outstanding at 30 June 2021 have the following 7202146 A 30 B & & 17 38 I &
exercise period and exercise prices: ZITRARTEBHET :
Number of Number of
Exercise price options options
Exercise Period (per share) 30 June 2021 30 June 2020
EREHE RS E
TEE 20214 20204F
TS (BR) 6 H30H 6HA30H
HK$ (Thousands) (Thousands)
P TT (F14) (F%)
From 31 December 2019 to 30 December 2024 HK$1.08 6,315 6,315
B2019412 A31H£2024412H30H 1.08/87C
From 31 December 2020 to 30 December 2025 HK$1.08 6,315 6,315
H2020% 12 A31H£2025% 12 A30H 1.08%7T
From 31 December 2021 to 30 December 2026 HK$1.08 6,315 6,315
52021412 A31HE202612 A30H 1.0878 7T
From 31 December 2022 to 30 December 2027 HK$1.08 6,315 6,315
B 202212 31 H E2027F 12 A30H 1.0878 7T
From 31 December 2023 to 30 December 2028 HK$1.08 6,315 6,315
B 2023412 A31 HZ2028F 12 A30 A 1.087% 7T
Weighted average remaining contractual life of options HNo021EB6 B30H & M A& 1T15 P&
outstanding at 30 June 2021 is 5.5 years (31 December 2020: 6 BEZMETZTHSE TS LY FEE ASS
years). F (202012 A31H : 64F) °
BREBERLTE
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

21 SHARE-BASED PAYMENTS (Continued) 21 IR AER SR @
(b) Share Award Scheme (b) B 10 5% B 5t &
Movement of the shares granted under the Share Award Scheme E 2202196 A30H (E61E A 1R #5 ik
during the six months ended 30 June 2021 is as follows: DR ERERD 2 EBWAT
2021 2020
Average Average
exercise exercise
price Number of price Number of
per awarded awarded per awarded awarded
share shares share shares
R % B R 5 LEEG SREBRKRD B2 B AR 17
FHITEE 2 H T EE #H
HK$ (Thousands) HK$ (Thousands)
& JT (F13) BT (F%)
As at 1 January ®1A1H 0.54 43,413 0.54 43,413
Granted during the AR
period - - = =
As at 30 June ®6 A30H 0.54 43,413 0.54 43,413
(c) Expenses arising from share-based ) AR AERZARX
payment transactions SEEXZHEX
Total expenses arising from share-based payment transactions HANEREEERINE X —3 5
recognised during the period as part of employees benefit UM AEER I NEXREGEL
expenses were as follows: ZRAZBENAT

Six months ended 30 June

B Z6H30H 1L61EA
2021 2020
RMB’000 RMB’000
FAR% TFARE
Share option scheme B AR & 1,184 2,185
Share award scheme R 22 B st 2l 1,988 3,856
3,172 6,041
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

22 RELATED AND CONNECTED PARTY 22 B RBELKE
DISCLOSURES
(@) Transactions with related parties (@) HEBLT2XS
The following transactions occurred with related parties: EHEBAETUATRS
Six months ended
30 June
BZ6H30HL6MEA
2021 2020
Name of party Relationship Nature of transactions RMB’000 RMB’000
BEBG 28 B & g TARH® FTARK
(Unaudited) (Unaudited)
(REFEZ) (REER)
Somc Tycoon Limited Parent company Interest on convertible bonds 16,010 17,880
FHRAF [SYNG| ISYNCIEIEY 2yl )
Quan Jin Cheng Food Processing (Beiing)  Significantly influenced by Sales of goods 22 —
Co., Ltd. key managements of
N N the Company
BeWRMMIGER)ERAR ARATEERAE EmiEE
LEPN-7 -
Qidiantongzhou Restaurant Management ~ Associate Sales of goods 531 —
(Beijing) Co., Ltd
*%Hﬁﬁm B LR ARA Ll NG| BmiHE
Xin Liang Ji Food Technology (Beulng) Co., Company beneficially owned by  Purchase of goods 9,819 6,820
Ltd. ("Xin Liang Ji") non-controlling interests of
Beijing New Spicy Way
Catenng Management Ltd.
. (“New Spicy WayL
FERERMPZIER)ERA mﬁ?ﬁﬁﬁéaaﬁ BEEMR
(MER) AR (HFE)
FERERE=ERZ
NG|
Zigong Yanweiyuan Food Co., Ltd. Company beneficially owned by Purchase of goods 514 88
non-controlling interests of
) New Spicy Waﬂ_/*v
BEERRRMARAT Eﬁﬁﬁﬁﬁ%%mﬁ BEEM
WA Z AR
Quan Jin Cheng Food Processing (Beijing)  Significantly influenced by Purchase of goods and 915 —
Co., Ltd. key managements of services
o o the Company -
BEREAMI QLR ERA A ARREEERAR BEEmRRS
PN -
Shenzhen Love’s Kitchen Internet and Associate Gain on partial disposal of 19,909 —
Technology Limited Company __investments in associate
FlBFEFBEREERA NG| %@@%%%ﬂ?&ﬁz
m
Quan Jin Cheng Enterprise Management Significantly influenced by Loans granted - 2,140
(Beijing) Co., Ltd. key managements of
o N the Company
BeREEERULR)ERAR PN TigﬂﬁAa BRER
Shenzhen Shekou Dafulan Restaurant ~ Associate Loans granted 1,242 =
Partnership, L. .
mekDK%% REBEE il NG| BRER
(BR&R)
Jiezhi Restaurant Management Limited Associate Loans granted 3,412 -
RINTREERERERAD A NG| BRER
Shanghal Seesaw Coffee Company Limited Associate Loans gianted 10,000 -
EEmEmMEEERA kNG| BRER
Shenzhen Love’s Kltchen Internet and Associate Proceeds from borrowing 19,000 =
Technolog%lelted Company y
AlBFEFBERERERAA kN BRI RIE
HialZBRARLHE

—E-FhHEmE
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

22 RELATED AND CONNECTED PARTY 22 BAEE R BAE S W E @
D |SC LOSU R ES (Continued)
(b) Outstanding balances arising from b) EEBAIXZEENR
transaction with related parties BEL
The following balances are outstanding at the end of the T7 R A5 EBENEGRN
reporting period in relation to transactions with related parties: REHIR N R 4505 -
As at As at
30 June 31 December
2021 2020
R2021 % R 20205
6 H30H 12H31H
RMB’000 RMB’000
FAR% TFARE
(Unaudited) (Audited)
(REEZR) (%)
Assets BE
Trade receivables JEUWE 5 k1A 252 68
Other receivables — current (i) H fib & Yo kT8 — BIHA() 37,676 9,966
Other receivables — non-current (ii) H b & Y3k 38 — FE B HA (i) 3,683 275
Other current assets — prepayments B RBEE — FENRE 1,407 1,500
43,018 11,809
70 Best Food Holding Company Limited

Interim Report 2021




NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

22 RELATED AND CONNECTED PARTY
DISCLOSURES (Continued)

(b) Outstanding balances arising from
transaction with related parties (continued)

Notes:

)

(i)

As at 30 June 2021, the balance mainly includes:

Q)

Other receivables of RMB10,000,000 represented loans receivable
due from an associate, which bear interest at 10% per
annum, repayable within one year and were guaranteed by
a controlling shareholder of the associate.

Other receivables of RMB1,242,000 represented loans receivable
due from an associate, which was unsecured, interest free
and repayable within one year.

Other receivables of RMB19,909,000 represented consideration
receivable due from a related party in relation to partial
disposal of investments in an associate (Note 8).

Other receivable of RMB5,958,000 represented management
service fees receivable due from related parties.

As at 30 June 2021, the balance includes:

Q)

Other receivables of RMB271,000 represented loans receivable
due from an associate, which was unsecured, interest free
and repayable in 2028.

Other receivables of RMB3,412,000 represented loans receivable
due from an associate, which was unsecured, interest free
and repayable in 2024.

(il

R2021F6HA30H * BHrEERIE:
(1) H fib A& 42 3% 810,000,000
oA R A e W & A R
B3 B E R R10%5t
B AR—FRNEERRH
ZHMERNRZERRBR

PR e

H & IR 3R 8 1,242,000 7T
AR BRI & AR E
HREEA RERE
R—FEREE-

(2)  H b & U 3% 18 19,909,000
TARBARIKEE S 2
HAOLHEMEARIEEZ
REFHE (T 5E8) ©

(3)  H b & U 5K 15,958,000 7T
ARBEEWEE &R
R % -

MR20219F6 A30H @ B IE :

(1) H b fE U 3 IF271,0007T A
REGEKHEARE
R REER . R B RA
R2028 F{EE ©

(2)  Hfih FE W FKIE3,412,0007T
ARBAEBRKEEARE
RREER RERAE
R2024F (B3 -

BRERARLT
—E-FhHEmE
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NOTES TO THE
CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (coniueo
AHGETHMBERM W

For the six months ended 30 June 2021 & Z202146 8308 [t61EA

22 RELATED AND CONNECTED PARTY 22 AHNBEELEE @
DISCLOSURES (Continued)
(b) Outstanding balances arising from b) HEBAFRZIELEN R
transaction with related parties (Continued) BEEHwm
As at As at
30 June 31 December
2021 2020
R2021 % #2020 4F
6 H30H 12H31H
RMB’000 RMB’000
FAR% TFARE
(Unaudited) (Audited)
(REERZR) (&%)
Liabilities =R
Trade payables FERTE 55K IB 8,748 10,914
Other payables and accruals (i) H th e 3R IE R TR IR & A () 19,000 —
27,748 10,914
(i) The amount represented loans payable due to an associate, which (i) ZeREREMNBERARER
was unsecured, interest free and repayable in 2021. BEIRT . & 8 & HK2021F
Big -
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